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PROBLEM-— - dowith the old Leviathan. Sought by Puerto Rico 
4s a floating proposed as an attraction for New York's fair, 
it rusts away after three years at a Hoboken pier, typical of the 


duwn-at-heel shipping the new Maritime Commission would rescue. 
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Engineers, Bryan & Terhune, N 
Contractor, C. L. Lewis, Lynch! 





Get profits sooner by building the modern way—with quick service concrete. That's what The 
Lane Company, Inc., world’s largest manufacturers of cedar chests, did at Alta Vista, Va. By using 
Lehigh Early Strength Cement instead of normal portland cement, the contractor, C. L. Lewis— under 
the direction of Bryan & Terhune, Engineers—delivered the completed building four weeks sooner 
Non-productive ‘‘waiting-time’’ for concrete to cure and harden was reduced to a minimum. Con- 
tinuous construction was made possible. Better concrete of fine surface appearance was obtained. 
The dollars and cents advantages of quick occupancy are easy to figure. But, in addition, costs 
are frequently lowered. In this case, the contractor figured $1556 savings because of reduced con- 
struction time—reduced curing costs, form costs and overhead. 

Lehigh Early Strength Cement makes concrete that cures and hardens 3 to 5 times faster than nor- 
mal portland cement. It reduces new building time, and makes possible improvements and repairs 
without interrupting business. New floors, new ramps, new machine foundations, new loading plat- 
forms, new driveways may be installed overnight or over the week end. Send for informative literature. 


LEHIGH PORTLAND CEMENT COMPANY, Allentown, Pa., Chicago, Ill., Spokane, Wash. 


LEHIGH EARLY STRENGTH CEMENT 


Many industrial plants keep a tew bags of Lehigh Ea: ) 
Strength Cement on hand for emergency repairs. | 
mixed and used exactly like normal portland cem« 

























Used for highways, streets and sidewalks, Lehigh Early 
Strength Cement reduces the time when merchants 
may lose trade on account of detours or barriers. 
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since changes in refinery processes 
higher volaul 
too often in 
por bubbles in auto- 


ited in gasolines ot | 
hich in turn 


formation Of va 


resulted 


ve fuel lines and consequent stop- 
of fuel fiow and vehicle, automo- 
manufacturers have been testing 


critically for the 


s vas and that pretty 
of determining characteristics 
redesigning their fuel to 
vapor lock Now the gas 
about to get their innings at 


rpose 
systems 
uze 


ve are 


sa, Okla.: Western Petroleum Re- 
fners Association and Natural Gas As- 
sociation of America are going to test 
makes of American automobiles to 
etermine how they rate on freedom 


from vapor lock 


Boston there’s going to be an appeal 
heard in Federal Court in tig case of 
University Distributing Co. vs. U.S.A. 


Plaintiff wants a refund on $60,390 it 

in taxes on jigsaw puzzles under 
internal Revenue rulings that such puz- 
zles, containing 50 pieces each, 
were “sporting goods and “chil- 
lren’s toys” which were exempt from 
nuisance levy. Sounds as if 
in inquiry into the mental 


over 
not 
the 10% 
there may be 
ges of adult puzzlers, or possible court 
ognition that adults are only grown 
up children after all. 

Two departures from orthodox adver 
tising copy bob up in the public prints: 
Farrar & Rinehart plug nine of their 
books in a group of little “‘boxes’’ look- 
ing for all the world like the theater 
advertisement department in the same 


ssue of New York Times; Celotex 
Corp. adds to its Saturday Evening Post 

ertisement on Acousti-Celotex for 
fhce noise control, a little notice in 
Gregg shorthand, which is calculated 
to intrigue the boss’ secretary into an 


ilistment in the grand old cause of 
nd-proofing 


WHEN the car needs service at 
Chrysler-DeSoto-Dodge-Plymouth 
station, don't be surprised when the 
rvice man approaches with a head- 
bulb suspended from his neck by 
of He may have a fan 
t or a wiper blade slung around his 
on particular days, all to remind 
ice seekers that they may need such 
s, which they may then purchase 
st anesthetically. 


an) 


Secry 


loop 
t 


wire 








NESS WEEK (with which is combined The Maga 
Business) August 14, 1937, No. 415. Published 
t a Graw Hill Publishing Company, Inc., Pub 

29 North Broadway, Albany, N. Y 

' oa executive offices, 330 W. 42nd St New 

Y. James H McGraw Jr., President; Howard 
Executive Vice-President; James H. McGraw, 
Chairman Glenn Griswold, Vice-President 
i R. Putnam, Treasurer; D. C. McGraw 
ry. 0 per year in U. S. A., possessions, and 
3 per year in all other foreign countries; 
o1 Entered as second-class matter December 
at the post office at Albany, N. Y., under the 
March 1879 Printed in t Ss. A 


McGraw-Hill Publishing Cor Inc 


many, 


Copyright |- 


BUSINESS WEEK 












PAR 


Straight down the middle, a pitch to the green and into the cup the 


you play is painted by the spray process in fact. by an aut iti coating 


machine. There are. however, many extraordinary applications of the spray 
principle, such as spraying cod liver oil on poultry feed, lacquer on straw hats, 
antiseptic on razor blades. 

The growing trend toward the spray process is a striking example of the fact 
that industry today, to offset rising costs of labor and material, is seeking more 
advanced methods to effect economies and greater eflicien: v. 

In all production finishing and maintenance painting, of course, DeVilbiss 


Equipment is proving invaluable as a means to better results, speedier oper- 


ations, lower costs, 


e DeVilbiss System is « omplete, including every item of equipment needed for 


the effe: tive fun tioning ol the modern spray proc ess from the pre duc tion of 
compressed air right through to the exhausting of vapors. 
The production processes of your own business may be very specialized, but a 


close analysis may show some real opportunity for improvement of method 
through the f DeVilbiss S You find it decide 


interesting to ae. with De\ whose and 


use 0 pray Equipment. will 


, 
‘Ibice engineers, experience ability 


qualify them to design installations adapted to any particular requirements. 
Their services are always available to you... The DeVilbiss Company, Toledo, 


Ohio. Representatives in all principal cities. 


eVi/O/5. 

















of New York ‘ : : 


Chamber of Commerce Building ° ‘ 


Offices in all principal cities of United States and Canada 
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BUSINESS DOES NOT 
GROW FROM FURROWS 
PLOWED BY WORRY 


These facts may as well be fearlessly faced: Every sale oj 
goods is a risk. Any debtor may default any time. 


“Credit worries” inhibit straight thinking, sound planning, 
progressive action. The fear of losses paralyzes initiative. 


Wise executives control the credit situation instead of letting 
fear control them. They insure their sales. They know their 
receivables are worth their full valuation, that capital and 
profits will not be dissipated in credit losses. 


Whether or not insolvencies occur, Credit Insurance pays. 
It fosters sound selling practices. It improves your own credit 
standing with your bank. 


Some Manufacturers and Jobbers insure all accounts; others 
insure special groups, or individual debtors, or sales made by 
one or more branches or subsidiaries. Ask any American Credit 
representative about these modernized, liberalized policies. 
















































































































































































AMERICAN CREDIT INDEMNITY CO. 


J. F. McFadden, President 
St. Louis, Mo. 
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Washington Bulletin 


WASHINGTON (Business Week Bureau )—With Farmer Roose- 


Felt’s pitchfork at its back, Congress will cut a good late crop of 


‘hws in Washington. 


The President is making hay while the sun 


ines, not counting too much on bright political weather to yield 
nother crop next year. Sweating legislators no longer need a hint 
from the White House that a fireside talk would give them a warm 


myece 
mH Farmer Roosevelt is tough, 
hur Banker Roosevelt is tougher, 
and though prospective crop sur- 

luses are dragging down prices, 
ae Roosevelt shows no in- 
tlination of relenting on crop 
Joans unless Congress posts the 
rollateral he demands—a guar- 
gnceed crop control law. 


Wholly a Salvage Job 

Congress is doing more law-making 
Go its last month than in the first 
seven. The legislative calendar looks 
ike a checklist of the Administra- 
tion's program, but important bills 
uch as the wage-hour, tax-loophole, 
Fhousing, government reorganization, 
and food control measures are either 
astily drawn or cluttered up with 
amendments. None of the major 
ills embodies all that Roosevelt 
wants, and Congress is pushing other 
measures that he doesn’t want. After 
the retreat on the court bill, Roose- 
velt could expect nothing more than 
a salvage job on his general program, 
tbut the groundwork has at least been 
laid for important New Deal policies, 
to be more fully developed and en- 
larged upon next year. 


a 


Playing With Parity Prices 

Roosevelt wants to use the drop in 
the cotton price to turn Southern 
voters against senators who killed the 
court-packing plan, which ecg | 
would have permitted effective fed- 
eral crop control. Southern senators 
want to force government loans to 
hold up the price of cotton. Both 
the President and Southern congress- 
men are willing to subsidize cotton 
farmers—once other objectives are 
achieved—on the basis of a “parity 
price.” This is computed on the av- 
erage buying power of cotton as ap- 
plied to other commodities in the 
period from 1904 to 1914, and it fig- 
ures out to 17 cents. With Uncle 
‘am impounding cotton at that figure, 
ashe would have to do because of the 
obvious disinclination of farmers to 
accept 10¢ or 12¢ when they can bor- 
tow 17¢, export merchants wonder 
what would happen to foreign pro- 
duction. Brazil, which can om wo 
cotton at 6¢ a pound with profit, 
already is increasing production fast. 


ption at home, if they adjourn without passing desired legis- 





SWINGING THE COURT 
Various motives prompted Pres- 
ident Roosevelt's shrewd selec- 
tion of Senator Black for the 
Supreme Court vacancy. There 
was a political motive—the wish 
to placate the South and break 
the legislative log-jam in the 
Senate. But more important 
was Roosevelt’s determination 
to get Supreme Court decisions 
sustaining New Deal legislation 
and that is what he will get. To 
the progressive trio—Brandeis, 
Stone, and Cardozo—he added 
the staunch New Dealer who 
sponsored the utility holding 
company law and the wage-hour 
bill. In a close decision, all 
Roosevelt needs now for a 
majority is either Hughes or 
Roberts—and he is pretty sure 
to get one or both. Thus he is 
winning his Supreme Court 
fight indirectly. 











Limits on Reorganization 


As government reorganization now 
is shaping up, the President will get 
conditional authority to merge, trans- 
fer, and abolish government bureaus 
in the executive departments, but he 
will not be permitted to touch the 
dozen independent commissions and 
agencies, now answerable only to 
Congress, which he would like to 
get his hands on. Reorganization of 
the Comptroller General's Office and 
Civil Service Commission also would 
be out of question. 


As the Debts Mount 

A huge boost in taxes next year is 
unavoidable, Treasury officials pri- 
vately admit. Government aailine 
increases by leaps and bounds, de- 
spite economy and budget-balancing 
talk. Bigger revenues from income 
taxes, corporation undistributed earn- 
ings taxes, — duties, and other 
lines are not keeping pace with the 
spending. Expenses this year (since 
July 1) to August 7 were $849,086,- 
976.91, compared to $580,804,977.23 
for the comparable period last year. 





Receipts for the same period were 
$593,338,808.37 compared to $437,- 


573,107.97 for last year. Meanwhile, 
federal debt has risen from $33,415,- 
880,967.98, a year ago, to $36,812,- 
495,280.82. 


Fruitless Plugging 
The Treasury is more likely to lose 
$50,000,000 to $100,000,000 than to 
gain anything by the tax-loophole- 
plugging crusade, according to esti- 
mates by Washington tax lawyers. 
For every plug inserted now, high- 
bracket taxpayers who lacked educa- 
tion in tax dodging will take advan- 
tage of at least three unplugged holes 
which have always been there but 
which they hadn't thought of search- 
ing out. Treasury officials are heart- 

ily sick of the whole business. 


Not Just First Offenders 


Roosevelt's critics are unfair in con- 
tending that White House opposition 
to Sen. Copeland (officially denied, 
of course) violates Farley's promise 
that there would be no reprisals 
against senators who had opposed the 
President on “just one issue.” Cope- 
land not only was against the Court 
bill but opposed the New Deal on the 
very Scalia tax revision of last 
year. Other Democratic senators on 
both black lists are: Adams, Bailey, 
Burke, Byrd, Clark, Gerry, Holt, lyd- 
ings, and Walsh, though there may 
be a chance for some of these to get 
religion at mext year’s tax revival 
meeting. 


Food and Drug Deal 


Both the food and drug bill and 
the bill enlarging the Federal Trade 
Commission's powers may beat the ad- 
journment gun as the result of a deal 
between Sen. Copeland and Rep. Lea. 
Because the House committee's revi- 
sion of the food and drug bill which 
previously passed the Senate will carry 
Copeland’s name, the New York sen- 
ator has promised not to block the 
Lea bill placing control over food, 
drug, and cosmetic advertising in the 
Federal Trade Commission. Enact- 
ment of the food and drug bill would 
help Dr. Copeland buck Roosevelt's 
opposition in the New York mayor- 
ality race, while its failure to pass 
would be imputed to the President's 
interference on political grounds. 


New Day for Consumers 


The Senate Interstate Commerce 
Committee’s action in reporting Cap- 
per’s truth-in-fabric bill is preparatory 
to a drive for enactment next session. 
Blooming of this perennial that has 
been before Congress for 20 years 
not only demonstrates the extent to 
which government is becoming con- 
sumer-conscious but also reflects a 
changing attitude on the part of manu- 
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facturers who, in the past, have 
taken a purely defensive position, try- 
ing to ward off legislation, rather 
than helping to shape laws that pre- 
sumably would be of some benefit to 
ethical sellers as well as to consumers. 


Not Enough for the Job 


President’s reluctant compliance 
with Harry Hopkins’ desire for an un- 
employment census probably will put 
the bill through Congress, but experts 
are skeptical regarding results. They 
contend that the $5,000,000 Roose- 
velt is willing to spend will be wasted 
as it will permit little more than regis- 
tration and prove nothing; they in- 
sist that $20,000,000 is needed for 
enumeration and an analysis that 
would be of value in developing a 
long-range relief program. 


AUGUST 
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he could not discuss matter, 
ministration policy. That 
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fashion, in terms of “x 

sugar. “Why can’t we hay 
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4 Strings on Vocational Training 1. Kennedy settled nearly 
THIS ELECTRIC TOOL J The “school teachers’ lobby” over- tractors’ claims, set up a 6 
3 played its hand by coaxing Congress trial operating differential fo: ( 
TA PS to appropriate $14,483,000 for voca- panies, went to work on the cons 
tional education. Unable to stomach tion program, called for bids 
THREADS tripling of the budget allowance and ship, and found “a mass of 1 
‘ | unwilling to veto the long overdue data and _ contradictory o 
IN M ETA L § | Interior Department appropriation Now the pace will slacken 
8 times Faster than by Hand | bill, the President cut the Gordian — contracts will be let until cost 
: knot by announcing that actual spend- appraised in the light of fa 
| | ing will be limited to the amount that — until the labor trouble is iron 
NCREASED per-man output al- ‘8 | can be utilized efficiently—and that, oe : 
ways results from the intelligent 4 | he intimated, will be much less than Lewis’ Alter Ego 
use of tools. For example: a man 4 | provided by an open-handed Congress. There’s a John Lewis “spol 
using a Black & Decker Portable i Everything Sugar-Coated a hs rages. cars seg rn - 
Electric Tapper will turn out eight 2 | N = eect eee OS me 
: ‘ Nobody is really saying what he head of C.1.O. but using newspa 
times the work he would by hand 4 | means on the sugar situation. That's publicity tactics reminiscent of 
methods. And these Portable 4\w hy it’s so confusing. The President “White House spokesman” that ( 
Electric Tappers save the time j and Sec. Ickes talk about rights of — vin Coolidge buried. This m¢ 
and labor of carrying heavy, 4 Americans, but what they are really reporters covering Lewis can « 
awkward pieces to tapping ma- q | interested in is providing work for certain things he says but must 
: Puerto Ricans, Virgin Islanders, and tribute them to the “spokesm 
chines. Our new catalog will Hawaiians in new sugar refineries appears this “spokesman” ‘ 
bring you up-to-date on many F | thac would be built at once if their madder at Roosevelt than had 
recent Black & Decker Electric § | plan passed Congress. This would generally supposed—mad beca 
Tool developments, and tell you q | result because labor is much cheaper the White House’s inadequate g: 
about many new cost-cutting | in these islands than at Brooklyn, Bos- tude for the United Mine \ 

7 ton, Philadelphia, or New Orleans. $600,000 contribution to th 
uses. Address: The Black & ’ Their secondary motive, supposed by paign fund last year. And was 
Decker Mfg. Co., 745 Pennsyl- A critics to be No. 1 motive, is an active “spokesman” mad when he heat 
vania Ave., Towson, Maryland. 3 dislike of “economic royalists’ who  Chris-Craft Corp. had fired 

own continental refineries. Sen. Har- Automobile Workers becaus: 
¥ | rison battles for the home folks—spe- signed a closed shop agreement wi 
& cifically for some of his constituents the A.F.L.! 
Ve a4 | who work across the state line in se , ’ 

% | New Orleans refineries. But Pat is Push New Bankruptcy Act 

@ | not averse to hornswoggling the Although the widespread en 

4 iN hite House because he feels it gency that brought forth ¢ fir 

ecko! . cheated him out of the Senate leader- (and unconstitutional) M 
De®’? ship. His critics say that is Harrison's Bankruptcy Act has largely) 
motive No. 1. there are still a few local gove 
Bot ack SDecK eR — ments badly in need of fina ul 
Welds Leseset Maastusmen al ~ organizations. Hence municipal 
’ Harrison’s “compromise” on sugar, thorities, particularly in flo 
PORTABLE permitting all existing refineries to and New Jersey, are re 
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have quotas equal to the peak of their 
production, cut the ground from un- 
der the Administration’s sugar expert, 
Dr. Joshua Bernhardt. Under grill- 


ing from Senators Overton, Connally, 
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Burroughs 


NEW 
ELECTRIC 
DUPLEX 
CALCULATOR 


ADDS 
SUBTRACTS 
MULTIPLIES 

DIVIDES 


WITH DIRECT 
SUBTRACTION 


TWO TOTALS 


The results of individual calculations appear in the lower dials: 
then, at the touch of a motor bar, they are transferred to the upper 
dials where they accumulate into a grand total. 


SUBTRACTS AS EASILY AS IT ADDS 


At the touch of a convenient key, an amount can be subtracted 
directly from the grand total without the use of complements. 


FAST, QUIET OPERATION 
Fast electric transfer and electric clearance, and light, positive, 
electric key touch speed up the work and enforce accuracy. The 
special motor runs only while the keys are in action. 


See the new features and new operating advantages in Burroughs Calculators of various 
styles and totaling capacities. For a demonstration or complete information, call the 
local Burroughs office; or write direct to 


BURROUGHS ADDING MACHINE COMPANY, 6028 SECOND BLVD., DETROIT, MICH. 





recent 
of buy 
this W 
strike 
metals 
civil) 

in lea 
the reé 
Coppe 
are un 
but th 
in son 


Witt 
week a 
invent 
strike 
the mi 
are lif 
ducers 
tude t 


which 











GUST 14, 1937 


UUY 


BUSINESS WEEK 


The Business Outlook 


BUMPER crops of cotton, corn, and wheat, which were forecast 


chis week, have thrown Congress into a turmoil. 
sort put a damper on dry goods markets, caused withdrawals of 
recently posted advances, and forced a waiting attitude on the part 
Textile markets were also reckoning with labor troubles 


ref 


of buyers. 


The cotton crop 


chis week when the long-heralded and not altogether unwelcomed 


srike in the silk industry broke. 
metals were bubbling with ac- 
tivity despite the $10-a-ton boost 
in lead prices a week ago and 
the recent $5 advance in zinc. 
Copper and pig iron producers 
are under pressure to follow suit, 
but there is a bit of opposition 
in some quarters. 


Automobiles and Steel 


With Ford back in operation this 
week after a three-week shutdown for 
inventory, and with settlement of the 
strike at Plymouth which broke in 
the middle of last week, assemblies 
are lifted substantially. Steel pro- 
ducers are taking an optimistic atti- 
tude toward the dwindling of orders 
which has characterized the industry 
for several weeks; they believe 1: 
sugurs well for resumption of new 
buying in the near future. At 85°; 
of capacity, current Operations are 
well above the 78% of July and the 
74, of June, but ic will take new 
orders to sustain it. 

Livestock Prices Rise 

While cotton, wheat, and corn 
prices have suffered some shrinkage 
over the past few weeks, livestock 
prices have moved in the other di- 
rection, hogs reaching the highest 
levels in 11 years at Chicago mar- 
kets. The small supplies which farm- 
ers have to offer, even at these prices, 
have compelled packing plants to 
close down much of their hog de- 
partments, and have curtailed employ- 
ment and freight shipments. Con- 
sumers are also cutting down their 
meat consumption, the May meat con- 
sumption per capita being the sec- 
ond smallest recorded in the packers’ 
history. 


Record Radio Advertising 

Pushing aggressively the sale of 
ume during the summer, radio sta- 
tions established a new all-time high 
n radio advertising during the month 
of June, 43% above a year ago, and 
8, above the previous peak last 
September. Manufacturers of radio 
sets joined the list of other manufac- 
turers who have been raising prices 
to offset the rising costs of raw ma- 
terlals and labor. Advances of 10°; 


to 15€) are common. Meanwhile, 





On the other hand, non-ferrous 





CANDY RECORD 
Americans have a sweet tooth. 
Last year they did not stint it, 
but consumed 16 lb. of candy 
per capita— which is more 
than they ate in 1929. This 
meant that candy manufac- 
turers made over two billion 
pounds of candy, worth more 
than $309,000,000, and con- 
sumed over 100,000 tons of 
sugar, 250,000 tons of glu- 
cose, and about 100,000 tons 
of nuts. About 60% of the 
candy was distributed by job- 
bers, another 21% was sold 
to chain stores, and 12% 
went to independent retailers. 











the industry is set to establish another 
record year in production of sets. 
Wallpaper Prosperity 
Wallpaper manufacturers, who held 
their annual show in New York this 
week, are looking forward to topping 
the 1929 sales volume in the coming 
year. During the last few years, par- 
ticularly, the industry has been cater- 
ing to the growing style conscious- 
ness of families of moderate income 
by producing medium-priced, well- 
designed papers, having the added 
virtues of being color-fast and wash- 
able. As was to be expected, prices 
are higher for the coming season. 


More Auto Buying 

Early estimates of passenger car 
sales for June were far too low, but 
the final figures were still not high 
enough to exceed those of last year. 
However, the six months’ gain over 
last year was close to 8°; while the 
gain for commercial cars was nearly 
7%. July sales were possibly a bit 
better than those in June, judging 
from General Motors’ experience. 
Some independents have joined the 
price-raising parade, and buyers who 
were on the fence about purchasing 
cars are trying to get them before the 
boosts take effect. Production is 
tapering as the 1937 season draws 
to a close, July output falling 
15¢, under June and 1° under a 
year ago. Pierce-Arrow's proposed 


venture into the medium-priced field 
following th. 


sometime mext year, 
path of Packard, Cadillac, 


and Lin 
compecnuon im 


coln, will add to the 
that division 


Brands 


price ‘ 


Dun on » l 
Prices anc 


Roebuck — is 
about 5, this fall, according to the 


being 


Sears” 
Sears, raising 
new 
mailed 
vate-brand items on which 
not fixed by the manufacturers, as 
contrasted with the many price-fixed 


be« ni 


giant-size catalogue just 
The stress on the line of pri 


prices are 


items on which prices have 


raised, came in for considerable com- 
ment, especially since this week saw 
the introduction of Macy drug prod 
ucts in Wilke-Barre, Pa., 


price-free banner. Macy's, New York's 


unde at 


largest department store, has been 
a bitter critic of minimum price-fixing 
by manufacturers which is permitted 


under recent legislation 


Air-Conditioning Lp 120% 


Air-conditioning installations at the 
halfway mark this year 120°, 
ahead of the first half of 1946, ring 
ing up a sales volume of more than 
$60,000,000. This 22°, greater 
than the same manufacturers reported 
for the entire year 1936. Sales in the 
second half of the year are 
below those of the first, but a 
of $40,000,000 is not unlikely 
period, 


ran 


was 


normally 
tot il 
for th 


The biggest volume of non-residen 


Construction at New 


tial buildings contracted for in any 
month since July, 1930, brought the 
total July construction, as recorded 
by F. W. Dodge, up to a new recover; 
high. Residential building ran 13¢, 
under the daily average of June, but 
held a 13°; margin over July of last 
year. A half-million dollar renova- 
tion order for Hotel Commodore in 
New York appeared this week, the 
forerunner of similar sprucing up by 
other hotels and retail establishments 
in preparation for the World's Fair 
in 1939. New York's Fifth Avenuc 
is already the scene of considerable 
renovation and of the building of 
additional facilities. 
Hosiery Near a Record 

Hosiery manufacturers are well on 
their way toward establishing a new 
all-time record in hosiery production 
Shipments in the first half ran 12¢; 
ahead of the same months last year 
Those who have been pointing out the 
necessity of raising prices were sur- 
wy to find one large producer who 
ad only raised prices slightly in 
June, leaving them unchanged for 
September shipments. The hosiery 
industry is the largest consumer of 
silk, taking 73°; of the June deliver- 
ies to American mills. 





Any reputable electric 
equipment will operate 
— but you obtain the 
greatest profits possible 
ONLY when the cor- 
rect equipment is skill- 
fully applied to your 
job. 
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Annual Saving: $16,800 
Investment: $3,900 


Thu, even if amazing! 


The problem: A General Electric superintend- 
ent was dissatisfied with the cost and timc 
required for producing certain flanged bushing: 
He sought the aid of G-E application engineers 


Solution: The substitution of a _ controlled- 
atmosphere electric brazing furnace in place of 


torch brazin g. 


Results: A superior, more uniform product, 
produced in less time; elimination of finishing 
Operations; reduced cost of material; AND a 
monthly saving of $1,400. 


Not all savings made by modernization are so 
astonishing as this, but every day some manufac- 
turer is reducing costs or making more profits 
than yesterday, because he secured the aid of 


G-E engineers. 


Ask your operating men if there is not some 
“bottle neck” in your operations which might 
be eliminated. An electrical solution may prove 
highly profitable to you. Consult our nearest 
sales office. General Electric, Schenectady, N. Y. 


170-49 


GENERAL @ ELECTRIC 
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DO United States in a Cotton Jam 


Domestic crop is large, world production sets new 
record, prices crack, and growers want big loans. But 
F.D.R. demands production control. 


end- 
ime 
ngs 
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SO 
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ot 





this year Will produce by 
irgest crop of cotton on record, 
United States’ contribution to 
time high will be just under 
00 bales, exceeded only twice 
ast dozen years. Despite lower 
the American crop appears to be 
about $840,000,000, in contrast 
year’s 12,399,000 bales which 
ght approximately $810,000,000. 
But if this year’s crop could be sold 
lb. it would bring the cotton 
ers closer to $940,000,000; if it 
have been marketed at the high 
prevailing last March, cotton in- 
would rise to $1,170,000,000. 
hat’s why congressmen from the 
states are howling for federal 
ns to freeze producers’ income 
+ a lb. level. That would mean 
cool $100,000,000 coming in 
South 
However, exporters have an entirely 
rent slant on the subject. They 
ttton which they can sell abroad 
tld prices. They believe they can 
a foreign production of 19,600,- 
bales, and with that crop in pros- 
can't believe the world is 
g to pay 12¢ a lb. for the American 
on 
Between the two camps is the Presi- 
(who clearly remembers what the 
Southern senators did to his Supreme 
bill). Mr. Roosevelt has agreed 
give the South cotton loans—pro- 
the congressmen from the cotton 
will promise to pass legislation 
ctuate the Administration's farm 
gram, and in that broad farm pro- 
the Department of Agriculture 
nsist on having positive controls to 
production. If the Southerners, 
embering what happened to AAA's 
controls in the Supreme Court, 
1 balk at restrictions on output, 
cotton loan plan goes out the 


Government Cuts Holdings 


[hat’s the way the situation stacked 
s week as the Department of Agri- 
estimated this years crop at 
3,000 bales, as prices cracked well 
lle a Ib., and as the cotton Joan 


ites redoubled their clamor for 
It recalled attention to the fact 
the government has sold out all 


but abs t 1.650.000 bales ol the cotton 
which it has owned or on which it has 
had a lien recent years—and Uncl 
sam once Vv a cotton man to the tune 
something like 8,500,000 bales 


Consumption High 


As long as the matter of price 1s very 
much in the lap of Congress, predi 
tions on this season's use of American 
main strictly guesswork. Con- 
sumption of the American product 
spurted to better than 13,000,000 bales 
in the cotton year ended July 31; the 
hgure was probably 700,000 bales or so 
above what this country actuall; pro 


duced in the 1936 crop, and the carry 


over of American cotton now is down 
to somewhere between §,700,000 and 
6,100,000 bales 

Other producing countries last year 
turned out 18,410,000 bales, and con 
sumption of foreign cotton totaled some 
thing like 17,800,000 bales. ’ 


sumption of domestic and foreign cot 


Thus con 


ton ran a little over 30,900,000 bales, 
100,000 more than was produced. But 


estimate of a 15,593,000-bale crop had been released Monday. 














Cotton Production 
(In Bales) 
cr p 
Season qd). 5S. | ) 
1926-27 17 978,000 ) ROS 0M 
1927-28 12,956,000 10.4694 
1928-29 14.477.000 110 
1929-340 14,825,000 11.8760 
1940-41 13,942,000 11.386. 
1941-42 17,096,000 9. S87 OK 
1932-44 143,002,000 104 
1935-34 13,047,000 14,399.04 
1944-35 9 656,000 14.297 000 
1945-346 10,645,000 15.76 
1936-37 12,399,000 18.410.00 
1937-38 15,593,000 = 19,600,000 
last J ar ‘ world ol 
than 4,000,000 bales under the pros; 
tive 1937-38 crop 


I 
The world carryover on Aug 
stands to be abo it 17.000.00K 


carryover of American cotton 


will be up to around 8,500 (1 \ 
such a carryover of the American | 

t is! h smaller than the 1 
000 or more on hand six $ 
raises the ghost of the old Federal Fars 
Board and it gives the Ad nistrat i 


nightmares when loans 
without authority to restr 





Pict i 
MARKING UP THE COTTON CROP—A chalker hurriedly records latest Liverpool 


prices on the New York Cotton Exchange board a few minutes after the government 


When the exchange 


opened after the customary 15-minute closing, required by law so that news of the 
estimate can reach all exchanges, prices broke in feverish trading. 
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Hog Prices Jump 


Record low receipts at stock- 
yards make pork costly. Long 
shortage expected, 


LITTLI 


news Dy 


some 


for higher tar 


} 


recora- 


CA 


fact which has 
cized is the present si hog 
producing belt from the Missouri Val- 
ley to the green, droughtless are 
of the Ohio and east of the Missi 
True, few of these 
yet reached Chicago stockyards, 
relatively few hogs of any kind ha 


soutn 











Wide World 
WELCOME, BUT—Gonzales. Texas, has a 
bumper cotton crop this year, and, with a 
scarcity of field labor, doesn’t propose to 
have farmers from other sections kidnap 
its Negro and Mexican pickers. 
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been reaching any of the seven principal 
Farmers are holding their 
while 


markets. 

hogs for sale later in the year, 
sows are being held for breeding. More- 
over, Corn Belt farmers are looking for- 
ward to the new corn crop, which will 


t the cost of feeding 40°¢. The prin- 


, } } 
pal demand today 1s for small hogs, 


1d for small loins and chops, mainly 


; 


because mounting prices and sma 


fy 
impelled 
lo, mall P 
demand smaller cuts 

In the first five 
receipts at th SCVE!I | 
(4 hicago, Kansas ¢ ity, 
Louis, Ill., St. Joseph, Mo., Sioux City, 
l 000, 


Paul) amounted to 102 


? ’ ] 
Tamiiies have house Wives 


5Y,000 In the corre 





KEY MAN—As Congress prepar 
journ, leaving a 


program as the No. 1 legislative 


permanent agr 


the next session, Chairman Mary 
of the House committee not > 
Wallace, this year 
influence on agricultural legislat 


stands out a 


Wage and Housing Bills Weakened 
Amendments limit new board’s power to fix pay and 


hours. Cost of housing also restricted. Both bills 
are mainly important as starters. 


merely view 
New Deal hi 
finish Both the 


housing bill fall 


WASHINGTON (Basiness Week Bureau) ers 
It's just a coincidence that Congress 


should have to wrestle with the wage- 


iS Stal 


and housing bills at the same time. 
h had been able to capture its 
|, Sen. Black's minimum wage would On housing, 
made it possible for low-income willing to pay the price 
workers to afford living in Sen. Wag- 
ner’s houses. That have been 
practical realization of the New Deal 
philosophy that is common to both. But 
life’ t like that, not very often. The 
realities can't be ignored. They im- 
pose limitations that will make it im- 


jectives proclaimed 
the 


disapproved Wagner's original dr 
finally consented to let 
let in Congress. TI 

The bill provides for 

a total of $700,000,000 to local 
authorities at t 

paid on long-tert 

plus 1°; and it provides 
subsidies not t j 


would 


possible, excep. under exceptionally fa- 
vorable circumstances, for minimum- 
wage workers to live in the kind of 
houses the New Deal has been talking 


about for four years 


tO eExcecd 
000.000 tor 60 vears 

the Presiden 
scheme, the 
lan under whict 
Only a Beginning P , i" 


t, who 15S 
bill in 
get out 

Both bills, whether regarded as a 
threat or a promise, are principally im- 
portant as starters towards two of the i has | 
greatest aspirations of the New Deal under a flood of amendment 
than is las he enthusiasm of 


program. Something more 


bare provisions of the lusiastic supporters. By an 
I 


to 34.0 


inherent in the 
legislation may be accomplished 
administration and regulation for 
they provide a base 


‘ie 
Administration critics 
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five times fusion ti ould have fe 1 « S >: _ 
sion that ment of a bill giving the | , Sears Raps Price-Fix 
a ——s a Its catalogues imitate Maev's 
ads by blaming manufacturers 
and plugging private brands. 
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Und dat - owne 


) MOVES TO NEW HOME The board of governors of the Federal Reserve System tor 
retinue moved this week from quarters -cattered in various office buildings t Fowler 
mditioned home of their own on Constitution Ave. away from the raucou Barr 
lings of drug stores, restaurants, theatres. and night clubs. New neighbors vee : : 
booming Washington “campus” are the U.S. Navy, the Public Health Service, — 
lemy of Seience, and further distant is the grandeur of the Lincoln Memorial Saree om 
Arlington National Cem ‘tery. At last the Reserve will have a private tele phone acy Prod 
rd. off the Treasury line. But the clo-e spiritual ties which bind the Macy's 
nd the Treasury will not be broken by mere physical disconnection. Inter- prices « 


liek “1 ; : 
licies will undoubtedly persist. other out 


" 





BUSINESS WEEK 


000 OOF | 


000 EL 1 

000 £82 vZ 

pouimsajop yah you Apisqns 4p ‘QP ‘IE ‘OF 
000'S0Z 12 802 

000°98 I St 

000°S 18 Sv “ZS “EZ 

juosoid yo Apisqns op < 


WS 








000 86 
put] [ZOsg-auUuabsy-Iy190g 000'r0t 000° 101 
OF diyswoajg 21U0990 000°9 19 000°E£z 
OF vOHObuon [OjUIIE PUuo 21U099O 000°091 000'001 
0% diyswoajs prow Oqn> pud yO, MON — juasasd 4D Apisqns on 
puy “07 Burddiys iddississiyw 000’ rr t 000° /6 
sour] $1ayjorg SOxAy 000'8tr 000'61 
1 HOW 24120 19D 000'Srr$ 000'SEZz$ 


{ SOUl] CyysMIOaG 109503 

uy “OF diyswo NS UDIqWo|O> 

OD diyswoas jiow siowijog 

07> voONOBiDTA WoIAs UDeQquO> 'P 2UuoNYy 
Duy ‘OuUr] UO Dy {S8AA UD DVOWY 

dul ‘@Ul] UBDUyy YINOS UO VEWY 

Duj ‘S@Ul] puownIGg UD VEWY 

Duy ‘Our] DyUOIS UD .QUEWYy 





poudg awos 
104 Apisqns jiow 
PIO 49PUl) PIl”g va g 
»ADL PIPOM IOUA 


SyJUOW 9 104 i1NnOd 
Apisqns 129119 MON 


INI1 poviedg ewos syyuow y 40) 
304 Apisqns jiow Apisqns pauig MeN 
PIO Jsepun Pild useg 
BADH PINOMA IOY MA 





aN 








> 
AVEO 


Li Mun; 


Nyy LOM 


. 
Ps U2, bey 
a 
\ t SG 


COLLET 2 
lye 
< 


{ 


\ 


«c 
Ahoy, 


? 


Pi, 


a 
Y4 > y, Vay I 


Vd 


oy) 


A 


\ 


Ney ror ‘VY, 


\ 
\ Wiy- 


WI /1 : 
YOWIN DA 
? 


: bycofs-¥2t, 





j2eq ays Aq poans aim sisADdxn] Yonyw MoH puD 
‘sypn4yuo0> Apisqns Buiddiys pesiney jssiy O44 40D CUM 


1V3Id MAN S.AGINNI» 











a 





















= 
r=) 





< 
iS 
~— = 
—— 
22290 
5S 
ro 
2 = 
e¢ 
~~ x x 
ovo - 
oot 
TOs 
N > @) 
ff af 
sen” 








murseret 






















































Va a Otte 





“Sit. eee 


NA ad a 




















AL 


GUST 14, 1937 


BUSINESS WEEK 


Who'll Rule Foreign Air Mail? 


Post Office, Maritime Commission, Commerce Depart- 
ment, and Interstate Commerce Commission are all 


fighting to control. 


MBING One wintry morning in 1845 
rough the pages of the Daily National 
| elligencer which had just arrived 
from Washington, ocean steamship op- 

tors in their offices in lower Manhat- 

, came across an announcement which 

st of them read and reread with a 

tt deal of satisfaction. The Post- 

:ster-General, Cave Johnson, was ad- 
vertising for contracts to carry American 
mail from the principal port cities of 
this country to European and South 
American ports 

[wo years later the first contract was 
nade with the old Ocean Navigation 
Co. for the carrying of mail once a 

onth between New York and South 

ton (England) and Bremen (Ger- 
many). Compensation was to be $16, 
6 for each round trip. The Washing- 
n, pioneer of American ocean steamers, 


i 


commenced the service on June 1, 1847, 


a 10-year contract. 
Until a year ago the Post Ofhce con- 
tinued to handle these ocean snail con- 





Kennedy’s New Deal 
On June 30, Post Office contracts 
with steamship companies for the 
carrying of foreign mails were ter- 
minated. In its place, the new Mari- 
time Commission came into control 
with a system of direct subsidies. 
The first batch was made on a 
6 months’ trial basis, and included 
only a part of the 45 contracts which 
were in operation under the Post 
Office system. 

The map on the opposite page 
shows what routes are covered in the 
new temporary contracts already in 
operation, lists the companies hold- 
ing the contracts, and indicates how 
much they are receiving in direct 
subsidies in comparison with the old 
mail subsidy. Other important ship 
lines—including Munson, Black 
Diamond, and Dollar—are not yet 
covered. 

Eventually the temporary operating 
subsidies will be replaced by long- 
term grants based on new bottoms 
built, with the aid of construction sub- 
sidies, to modernize the merchant 
marine, but the commission main- 
tains the right to review each case 
once a year if it chooses. The pres- 
ent subsidy rate may be changed if, 
during the trial period, it is proved 
inadequate or extravagant. 

Main complaint from the operators 
is the necessity for an annual inves- 
tigation of contracts by the com- 
They insist this prevents 
planning of a rational long-term 
shipping program. 


mission. 











ICC has the jump. 


tracts. Then the new Merchant Marine 
Act transferred this responsibility to the 
Maritime Commission, with the versa 
tile Joseph P. Kennedy in charge. So 
adroitly did he do his first job of re 
distributing the ocean mail subsidies 
though the first grants are still only tem 
porary—that he took much of the curse 
off the word “subsidy 

Alarmed at the loss of an authority it 
had held for more than 90 years, the 
Post Office is preparing now for a battle, 
which will probably last more than a 
year, to be the controlling force over 
the country’s rapidly spreading air mail 
Washington is already aware of the 
struggle, but, with Congress apparenti; 
ready to put aside the question until the 
next session, the contestants are expected 
to dig in this fall and winter for an 
early spring campaign 


Four Competitors 


Behind the struggle for control over 
services are four 
agencies, each bitterly determined to 
win. Each is aware that there is, with 
out question, going to be a subsidy for 
ocean air services. World trade competi 
tion, Britain’s announced determination 
to carry all empire mail by air, military 
and diplomatic advantages 
the reasons that an ocean air subsidy 
program is inevitable. Plan now is to 
coordinate domestic and foreign air 
services under one controlling agency 

The Post Office, the Maritime Com- 
mission, the Commerce Department, and 
the Interstate Commerce Commission are 
the embattled contestants. 

To date, the ICC has the jump on the 
other agencies. Sen. McCarran has al- 
ready introduced a bill favoring ICC 
control of all airlines. The bill stipu- 
lates that the ICC, in fixing rates, shall 
“give due consideration, among other 
factors, to the policy to preserve and 
further develop a system of transporta- 
tion by aircraft in interstate, overseas, 
and foreign commerce properly adapted 
to the needs of the commerce of the 
United States, of the postal service, and 
of the national defense.”” (The last 
phrase is common in legislation where a 
subsidy is expected.) 


the foreign air mail 


these are 


Commission Is Thorough 


The Maritime Commission, some 
months ago, visualized the extension of 
its powers to cover ocean air mail, and 
hired Grover Loening to study the pos- 
sible application of the new maritime 
law to overseas flying, both foreign and 
interterritorial. Loening is an old-time 
airplane manufacturer, was until last 





Pan American At 


and is an able 


May a director ot 


ways, 
Kennedy has set him up in an office in 


aviation <« Xpel 


the Maritime Commission. Thorough 
and close-mouthed, Loening has not y« 
made any report, and retuses to say 
when it will be ready or what it w 


recommend. The commission, howe 
has already voiced its disapproval of the 
ICC plan 


The Commerce Department ts a con 
testant through its Bureau of Air Con 


merce, which ts responsible for regula 
tion of domestic alt ports, air equip 
ment, route lighting, and radio, and has 
made a claim to similar rights on any 
foreign air routes which may be estab 
lished. Since it has already been pro 
posed in a bill before Congress that 
these duties be taken away and issigme 

to the ICC, the bureau is unalterabl) 


opposed tO any legislation tavoring the 


ICC, and is ready in a pinch to team 

up with the Post Othce. Because of the 

diplomat angle of any foreign air serv 
. 6 

ice, and because the Commerce and 

State departments are, to state it mildly 


none too friendly, it looks now as though 


the bureau had little chance of surviving 
the present battle The opposition 
too strong 
Post Office Wakes Up 

It was not until the Post Office, some 
what stunned, saw its ocean mail sub 
sidies in the hands of the Maritim 
Commission and being well enough 


handled there to have won considerable 


public approval, that it began to or 
Xanize its own 
control of 


mestic and foreign 


Campaign tO maintain 
air mail contracts, both do 
Aware that a sub 
sidy is inevitable, postal officials are pre 
paring to propose next year a subsidy 
copied after the maritime arrangement 
and based on a payment of 
per pound-mile to all operators, with 
additional subsidy to those who need it 

Present payments for the carrying of 
air mail average 
18¢ and 33¢ per pound-mile, but i: 


one mil 


somew here betwee 


recent bidding on air mail service b 
tween Washington and Buffalo, a bid 
of 8/100,000 of a cent 
and Transcontinental and Western Air 
ways bid one mill for mail between San 
Francisco and Winslow, Ariz. But on 
these bids, special specin ations pro 
hibited any rate changes for three years 


was received 


Situation Complicated 

The picture is complicated by the mi 
ture of shipping and air mail services 
and by the threat to place the ICC ina 
position to rule on foreign contracts 
American Export Lines, 0; 
tween United States ports and the Medi 
terranean, insists that it has the right to 


crating be 


supplement its shipping route with air 


services, and wants no monopolistic 


regulation preventing its entry in the 
field when the situation warrants 
Pan American Airways, in spite of its 
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close connection with the Grace Line, 
seems opposed to the possibility of hav 
ing control of ocean air mails pass to 
the Maritime Commission. Pan Amer 
ican, with an excellent record for service 
down both coasts of the Americas and 
across the Pacific to China, has enjoyed 
a privileged position as far as air mail 
contracts are concerned When the 
“blow up” over contracts came in 1934, 
Washington did not allow the Pan 
American setup to be changed. It was 
doing too important a diplomatic job 
in Central and South America to be dis- 
turbed. 

Pan American has carefully followed 
a hands-off policy on all domestic air 
lines, in return for reciprocal courtesies 
in the foreign field. Recent rumors that 
Pan American is contemplating merging 
its interests with Eastern Air Lines 
(which feed its Latin American services 
at Miami) or with T.W.A. (which link 
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with 
York Atlantic ter 
discredited in the 


Francisco Pacific terminal 
its proposed New 
minal) have been 
trade for this reason 

A few people, looking far into the 
future, contend that competition with 
powerful, nationally controlled air 
monopolies such as Britain's Imperial 
Airways (which it is reliably reported 
the London government has determined 
must encircle the globe) may force tight 
coordination of all of our privately op- 
erated air routes. 

That idea may come more prominently 
into the picture in Washington during 
the next few months. Whether it does 
or not, it is already obvious that each of 
the contesting agencies in the present 
battle for control over the country’s 
air services—both domestic and foreign 

is thinking in terms of close integra- 
tion of both domestic and foreign 
routes. 


its San 


ry. ry r e e 
A.T.& T., Farnsworth, Television 
Young inventor, by his deal with telephone company, 
seems to weaken R.C.A.’s grip on visual broadcasting. 
There'll be legal war over patents. 


WILLIAM JAMES once observed that 
philosophy was a “blind man in a dark 
room looking for a black hat that is 
not there.” 

With the exception of an all-perva 
sive belief that the black hat will even- 
tually be found and made to fit some 
great commercial end, James’ definition 
might aptly be applied to the whole 
field of television. Coached by the Sun 
day supplements, outsiders talk glibly 
of iconoscopes and scanning devices, 
but only a handful of highly-trained 
electrical engineers, who are privy to 
the front-line experimental work, have 
more than a glimmering of an idea 
about the technical aspects of television. 
And because each of these only has 
intimate knowledge of what goes on in 
one research laboratory, none is able to 
evaluate the progress of the whole field 
or to say just who is likely to lay hands 
first on the coveted hat 


Blind Trade Glasses 


Hence, a fortnight ago, when Ameri- 
can Telephone & Telegraph Co. and 
Farnsworth Television, Inc., arranged a 
swap involving some 6,000 patents, no 


one—not even the television engineers 
could appraise its significance. It 


looked like two blind men exchanging 
dark glasses. Gradually, however, the 
import of the deal has become broadly 
apparent, and these are some of the 
things it is already accepted as meaning 
to television: 

Primarily, it stands as a coup for 
Philo T. Farnsworth, the high-strung 
entrepreneur who couldn't make a go 


of radio repair work out on the Coast 
a decade ago but found a backer to 
bankroll his dream of sending moving 
pictures through the air. Still less than 
10 years of age, Farnsworth in his 
Philadelphia laboratories has developed 
his television system to a high point of 
operative perfection—suthcient to have 





HIS COUP-——When A.T.&T. and 


Farnsworth 
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Television Market 
By the end of the year, Natior 
Union Radio Corp. will make « 
first attempt to crack open the cor 
mercial possibilities of televisix 
The company expects to have d 
veloped for the market then an 
most complete line of the tut 
necessary to construct a home-ma 
television receiver. Projection a 
amplifier tubes will be available 
one, two, and three inch sizes. | 
terest among the amateurs will by 
stimulated by a series of articles « 
the building of receivers which QS7 
the official organ of the American 
Radio Relay League, is 
planning for publication at about the 
same time. Activity among the ama 
teurs is likely to invite immediate 
competition in the televison tube 
market from other producers 
notably the Radio Corporation of 
America (BW—Nov21'36,p14). 

National Union Radio was orgar 


later borrowed $2,000,000 from 
RCA. Three years ago, $1,000,000 of 


issued. Last year National Union 
brought suit against RCA, the firs: 
private action under the Robinson 
Patman Act, charging discrimination 
in restraint of trade and asking dam 
ages of $15,000,000. 


reported 


ized on Aug. 21, 1929, and two days 


this was repaid when new stock was 








led Great Britain and Germany to s 
his aid and his patents in creating t 
own governmental systems. 

By reverse implication, the 


means that the grup which the Rad 


Corporation ot America was pencr 
é 


Wide | 
swap of 


Television arranged a 








“1X 


thousand patents, it was a personal coup for Philo T. Farnsworth, who couldn't make 
a go of repair work but is a leader in the complicated field of television. 
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Ir is common knowledge that burglary most often occurs the protection of broad burglary policies covering hom« 
under cover of darkness. Even the robbing raccoon in- stores, factories and offices. The residence policy insures 
stinctively waits until nightfall to raid a nest. But far more against burglary and hold-up, and theft by servants, deliv 
important to the success of burglary than the actual gloom ery men, and solicitors. 
of night is the clouded public recognition of the entire Any one of the 10,000 Maryland Agents throughout the 
subject. You make sure you protect your belongings with United States, Alaska, Canada, Cuba, Puerto Rico, the 
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20 
assumed to have on the future of 
American television was relaxed. 
Lastly, it does not mean that A.T. 
& T. intends to go into the television 
business through its manufacturing sub- 
sidiary, Western Electric. A.T.& T. 
has long followed an ounce-of-preven- 
tion policy with respect to patents that 
might at some later date affect its oper- 
ations in the field of telephony and wire 
communication; the Farnsworth swap 
is in line with the policy. Even though 
the telephone company does not con- 
template exploitation of Farnsworth’s 
patents, it has nothing to lose by acquir- 
ing them on a trading basis, and it 
might have a great deal to gain—di- 
rectly through use of the patents, anJ 
indirectly through encouragement of 
competition in the television field. 


Both Need Basic Patents 


For years, both R.C.A. and Farns- 
worth have let it be known in subile 
fashion that they had the television situ- 
ation well in hand. Each has said that 
the other could not embark on the com- 
mercial production and sale of transmit- 
ters or receiving equipment without 
patent violations. But whereas Farns- 
worth’s boasts may or may not hold 
water—depending on how court-proof 
his patents are on scanning devices and 
on other parts vital to any television 


system——-everyone knows that R.C.A., 


for Bending and Coiling... 
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aside from its claims to priority on cer- 
tain television devices, has had Farns- 
worth’s hands tied because the latter 
did not have access to radio pool patents 
on vacuum tubes, photoelectric cells, and 
many another fundamental part of any 
broadcasting circuit 

For this reason it appeared that Farns- 
worth was definitely barred from com- 
mercial manufacturing operations, and 
it was assumed that Farnsworth was go- 
ing to content himself with a royalty in- 
come from the use of his television 
patents. 

That may still be a fundamental ob- 
ject in Farnsworth’s operations, but the 
significant fact now is that the road is 
no longer blocked if he should care to 
go into manufacturing. By terms of the 
consent decree, which ended the famous 
radio monopoly suit in November, 1932, 
A.T.& T. was cross-licensed by R.C.A. 
to use all the basic patents—tubes and 
circuits—which are basic to any auditor, 
or visual broadcasting system; and by 
his deal with the telephone company a 
fortnight ago, Farnsworth now obtains 
access to the basic broadcasting patents 
In other words, he is now able to com- 
pete with R.C.A. on more equal terms, 
success or failure depending largely on 
the adequacy of his television patents 
compared with those of R.C.A. 

By terms of the Farnsworth—A.T. 


& T. agreement, either is allowed to use 
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PLUS Corrosion Resistance 


@ Whether it’s for heating or cooling — for plant equipment 
or part of your own product—for big or little coils—when it 
comes to bend-a-bility PLUS corrosion resistance you'll find 
Byers Wrought Iron Pipe lasts longer and is more economical 
in service. Also,more economical to fabricate because it saves 
time with close radius bends and coils. Tell us the type of 
service and ask for “The Bending of Wrought Iron Pipe.” 


A. M. Byers Company. Established 1864. Pittsburgh, 
Boston, New York, Philadelphia, Washington, Chicago, 


St. Louis, Houston, Seattle, San Francisco. 


B 


GENUINE WROUGHT IRON TUBULAR AND FLAT ROLLED PRODUCTS | 


Specify Byers Genuine Wrought Iron Pipe for corrosive services and Byers Steel Pipe for your other requirements 
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the other's patents 
without royalty payment 

each sticks to his respective | 
should the telephone company 


as | 


i4 


present or fut 


Ul 


ist 


to enter the television field thro 


Western Electric subsidiary, w! 


ready is engaged in building tra 


ters for auditory broadcasting, or 
Farnsworth manufacture and sel 
rials for telephonic communi 


then royalty payments are due on 


of each other's patents as are emp! 


The agreement extends to all ati 
and subsidiaries of both companies 


it permits neither to sub-license 


C ompanies. 


Broadeasters Seek Protection 


Should Farnsworth decide to 
the production of television eq 
through his manufacturing 
Electronic Products Corp., it is 
that he will confine himself aln 


+} 


t 


clusively to the transmitting end 


business, building cameras, 


television broadcasters, such 


Columbia Broadcasting System, 


amp 
and transmitters on order. Prosp 


as 


is already experimenting with | 


worth equipment as well as 


R.C.A. and foreign engineers (/ 


A pr17’37,p16), now feel that the 


be better protected against the thr 


lawsuit in ordering such custom 


transmitting equipment from 


worth since the conclusion of the 


& T. deal 
The production of televisior 


mitters 1s likely to prove a rich fel 
the carrying power of each trans 
is virtually limited by the horizon 


1 


consequently there will have to 


great many more of them to attain 


kind of coverage comparable to 


achieved by radio broadcasting 


hookups will be impossible exce; 


use of Western Electric’s coaxial ca 
one circuit of which, capable of car: 
1,600 simultaneous telephone mess 


or one television program, 
strung between New York an 
delphia. 

Patent Fight Pending 


A decade of expensive 


tion has unquestionably prov eda! 
* Farnsw 


drain on the resources of 


i 


has 


and his backers, and the company 


adequate capitalization to undertak« 


mass production of receivers 


( 


experin 


quently, if tests of the complete I 


worth system to be instituted by ‘ 
umbia next year upon completion « 


Chrysler building transmitter par 
as the inventor hopes, he will un 


tionably be looking for licensees 


those already in the rad‘o set mar 


turing field holding R.C.A 


D 


I 


11CCT 


And that will precipitate the 


anticipated legal battle over pat 
made 


which now seems to be 


more unavoidable by the A.T.& T 


just concluded 
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Cord Corp. May Change Name 


Former “boy wonder” sells out his interest, after SEC 


inquiry into Checker stock manipulation. 


company may adopt new 


Next Friday the directors of the Cord 
rp. will hold a meeting and, after 
s over, the $10,000,000 holding 
pany probably will emerge with a 
name and new policies. For E. 
L. Cord, one of the boy wonders of 
1920's and the early 1930's, has 
out and retired from active busi- 


[he official explanation for Mr. 
rd’s action is ill-health. Wall Street 
has attributed his inactivity of the last 
ree years to government hounding. 
Whichever is correct, two Wall Street 
ns—Emanuel & Co. and Schroder, 
Rockefeller & Co. have bought 500,000 
shares of his Cord Corp. stock at $4; 
a group of his former associates, headed 
by L. B. Manning, has bought the re- 
maining 158,000 at the same price. Mr. 
Manning has become top executive in 
the diversified industrial interests under 
e Cord aegis, a new board has been 
elected, and Republic Steel’s Tom Gird- 
one of the directors. 
Victor Emanuel, new chairman of 
Cord Corp. and senior partner in Eman- 
| & Co., declares that the interests 
which have bought into the company 
have not yet completed any plans for 
anges in operations. He flatly denies 
published rumors that Auburn Automo 


ler 4S 





ONE MOVES OUT, ONE MOVES UP—When E. L. Cord (right) sold out his holdings 


Holding 
policies. 


bile Co. is to be converted into an ac 
manufacturer. Whether the 
structure built by Mr. Cord in the 1925 
34 decade will be maintained intact may 
be decided at Friday's meeting, and then 
again the may not 
months. 


The Cord companies grew out of the 


cessory 


decision come for 


cleanup he made in selling new and 
used first in California and later 
in Chicago, in the post-war years. In 
1925, when he was barely 31, Mr. Cord 
emerged as head man in the reorganized 
Auburn Automobile Co. Simultanc 
ously Lew” Manning, had 
launched in the brokerage business in 
Chicago shortly 
first lieutenant 

Auburn stock first appeared on the 
Chicago Stock Exchange in 1925 and 
quickly became one of the most spec 
tacular babies of the era. The shares 
graduated to the “Big Board” and 
profits from Auburn stock, as much as 
profits from manufacturing, accounted 
for the Cord group’s rapid financial rise 

Lycoming and Duesenberg were 
swallowed up in the middle 1920's 
Lycoming began to make aviation en 
gines. Stinson Aircraft and Century 
Air Lincs came into the family. The 
air interests were swapped to Aviation 


cars, 


who 


before, appeare d as 


deme 


last week in Cord Corp., finis was written to one of the most spectacular of the 
hnancial careers of the late "20s and early °30s. L. B. Manning (left) was one of the 
buyers and becomes top executive of the holding company. 
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A LITTLE THING 
but it made a big difference 


A small part of a machine, the clutch has 


a big responsibility. It must not only tran 
mit the power but control it. . . connecting 
or disconnecting it easily and quickly on 
demand. It must pick up the load promptly 
and smoothly ... carry it without slipping, 
under various conditions of speed It must 
be easily adjustable and require little or no 
attention. You can depend on Twin Dis« 
Clutches to do all this, and more. Each typ 
model and size is specifically designer for the 
work it has to do. And nineteen years of 
industrial use have proved their greater re- 
Twin Dise 


liability « Write for literature. 


Clutch Company, Racine, Wisconsin. 





Perfect control is built into 
industrial and agricultural 
tractors with Twin Dise erar 
tooth driven clutches 











TWENTY YEARS AGO, this t 

tected Metal Roof was installed. And the 
on a mine building is subjected to the sever™ 
kind of treatment. But consistently, ths 
has done its job well . . . with no time wt* 
twenty years. All over the globe. roots ** 
sidewalls of Robertson Protected Mem! * 


BUILDING $ . - rendering similar dependable ser 
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Twenty Years 


WENTY years ago a customer said to us: “I 

like your Robertson Protected Metal roof. I’m 
going to put it on my plant. And I expect it to last 
for twenty years!” 

Twenty years of hard labor . . . with no time out. 
Battered by wind, rain, snow and sleet. Resisting 
intense heat and cold. Fighting off the attacks of 
fumes, of corrosion, of chemicals, of wind erosion. 
And standing up to its job with maintenance costs 
so low as to be almost non-existent. 

That’s a tough assignment for any roof. But this 
R.P M. roof did it without a murmur. Did every- 
thing the manufacturer expected of it. And today... 
it’s still in place and good for many more years of 
satisfactory service. 

This is just one example of the hundreds in our 


files of Robertson Protected Metal roofs that have 
rendered dependable, maintenance-saving service for 
fifteen, twenty, twenty-five years 

And there’s a reason for such performance. It lies 
in the constant research which we have carried on 
concerning asphalts and how best to process 
them to withstand practically any kind of condition 
in any country of the world. It lies in our develop- 
ment of the best possible methods of combining steel, 
asphalt and asbestos felt into asingle impervious unit 
of tremendous strength and durability 

For thirty yeats we've been learning how to make 
economical roofs. And today, we believe we know 
how well enough to say truthfully: “A Robertson 
Protected Metal Roof is the most economical roof 


per year of service you can buy.” 


The life story of R. P. M. depicted in dramatic photographs . . . the details of the science and 
knowledge which go into its making . . . the reasons for R. P. M.'s ability to render such out- 


standing roofing service... these are all contained in our brochure ‘Roofs Over Industry 


Send for your free copy of this informative book . . . today. H. H. Robertson Co., 2009 Grant 
Building, Pittsburgh, Pa. 
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LOG MINING 





Wide W 


Beneath many acres of New Jersey’s marshes lie thousands of white 


cedar trees, buried there for hundreds of years. Now cedar mining, extensively practiced 


a century ago, is being revived. 
hauled out of the swamp. 


characteristic of white cedar is as strong as in live, green trees. 


Trees 500 years old and fifty feet long are being 
The bark still remains on the logs and the aromatic smell 


They are valued at 


from $50 to $150 each, and shingles made from the logs are almost indestructible. 


Corp. for a 30° interest in the latter 
Late in 1932, Cord seized complete 
control of Aviation Corp. in a bitter 
battle with a Lehman-Harriman group, 
marked by daily advertising broadsides 
in the newspapers. LaMotte T. Cohu 
was replaced as president by Mr. 
Manning. 

In August of 1933 the Cord interests 
bought into New York Shipbuilding 
Corp. and a few days later announced 
acquisition of control of Checker Cab 
Manufacturing which, in turn, holds 
control of the Parmelee transportation 
system 

Thereafter, 
E. L. Cord became something less of a 
succession of triumphs. There was the 
federal investigation into airmail con- 
tracts and some bitter attacks on the way 
Aviation Corp. paid its flyers. (War- 
time Aviator Fiorello H. LaGuardia was 
a bitter assailant of Cord for his wage 
policies ) 

Then, too, there was a congressional 
investigation into shipbuilding orders 
and the allegation that the Cord group 
had bought into New York Shipbuild- 
ing in the hope of getting government 
contracts. The probers attempted to 
prove that Gene Tunney, ex-heavyweight 
champion, had been brought in as a 
director to be a “front man” and that 
Ben Smith, well-known Wall Street op- 
erator, had been interested in the ship 
company’s stock. 

The climax came when Mr. Cord sud- 
denly turned over most of his responsi- 
bilities to Mr. Manning and went to 


however, the story of 





Europe after receiving letters threaten- 
ing the kidnaping of his daughters. Co- 
incidentally it was rumored that the 
Bureau of Internal Revenue was probing 
Mr. Cord’s tax figures, and, a year or so 
later, the Securities and Exchange Com- 
rission began investigating his dealings 
in Checker Cab Manufacturing stock. 
While Mr. Cord has never admitted 
any irregularities in the Checker Cab 
stock transactions, he this week agreed 
to an imyjunction against his operating 
further in several stocks with which he 
has been closely identified for years 
The mere fact that a leading figure in 
the “Auburn crowd” had been chastised 
for stock dealings lent credence to re- 
ports that the old days were gone for- 
ever, that new Pres. Manning means 


what he says in a “new deal” for the 

Cord companies. 

Bridges Steps In 
Seceding from _ International 


Longshoremen’s Association, he 
gets charter to “march inland,” 
organizing not only longshore- 
men but warehousemen. 


THE issuance of a charter by the Com- 
mitte for Industrial Organization to a 
new union, the International Longshore- 
men’s and Warehousemen’s Association, 
headed by Harry Bridges of San Fran- 
cisco, was outstanding among last 
week's developments evidencing the 
rivalry and opposition between the 
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American Federation of Labor 
C.1.0. in the labor movement 
Bridges secedes from the Internat 
Longshoremen’s Association, in 
he has been the left-wing leader 

Calculating the potential membx 
throughout the country at a thir 
half million persons, the new or, 
tion has two objects: (1) to wu 
the pier workers, particularly in At 
and Gulf ports, from the I.L.A., 
is led by Joseph P. Ryan of New 
beefy A.F.L. big shot and Tan 
Hall politician; (2) to 
Bridges’ “march inland” by lini 
warehouse employees, too. This 
mean a strong vertical union, contr 
the movement of freight to and 
ships. 

The C.1.O. union has already 
with Pacific Coast ship lines an 
ment continuing the present wag: 
tract until Sept. 30, 1938. Bridg 
bearing down on the organizati 
longshoremen in the Atlantic and ‘ 
ports. The wage contract betwee: 
A.F.L. union and lines operating 
the Atlantic Coast and the Gulf 
to expire Sept. 30. 


Carry 


Co-op Chain’s Plans 
Consumer 
may 
ment 


Distribution Corp. 
open stores in Resetitle- 
Administration’s towns. 


WITH a million dollars to invest 
promotion of department 
chandising on a consumer cooper: 
basis and no strings attached, the ‘ 
sumer Distribution Corp. can affo: 
take its time before committing its: 
the financing of any special 
And it has done just that since 
ago last January when Edward A. | 
lene, the big Boston merchant, mad 
original fund available. Sober s 
thoughts have put a crimp in s«¢ 
ambitious plans just when everyt 
seemed ready to roll. Thus, 
good deal of preliminary survey 
C.D.C.’s plan tor the purchase of 
Washington department store 
first co op outlet has been droppe l 

Currently, Herbert Evans and 
Garrison, who head up the C.D.( 
ganizational activities are nursing 
a dozen different plans for takin; 
various department stores in as 
localities, and one of these pla 
expected to develop to the | 
signing on the dotted line withi: 
month. 

In the interim, according to a \ 
ington report, C.D.C. may de 
play ball with the Resettlement A 
istration in the development of 
erative stores of a general merchat 
nature in the three greenbelt towns 
which RA has established on the 
skirts of Washington, Cincinnati 
Milwaukee. Such cooperation v 


store 
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THE GREAT MISSISSIPS) STEAMIBOAT RACE 





f? WASSAD ST WEW YORE 


10 MORE POUNDS OF STEAM 





S the rival queens of the river 
glide round the bend, whites 
and blacks race down to the 
landings. Light huge bonfires. 








Fire pistols into the air. Send 





shouts of encouragement ringing across 
the water. Another great Mississippi 
steamboat race is on! 

But presently the cheers of the “Nat- 
hez” adherents change to groans. Push 
is boilers as he will, her captain can’t 
get up another pound of steam—and the 
Robert E. Lee”’ draws slowly but surely 
ihead. A mere ten pounds or so of steam 

ve decided the race. 


DECIDED THIS RACE 


To make steam and heat work harder 
Johns-Manville has spent 79 years in 
developing the science of insulation. 
Insulation was once that “white stuff” 
wrapped around pipes, daubed on boilers. 
Today, Johns-Manville, largest manu- 
facturer in the field, makes insulating 
blankets, blocks, bricks, pipe coverings 
and cements—more than 40 types in all 
—for use at temperatures from 400° F. 
below zero to 3000° F. above. 
Factories of all kinds use them to 
cut down heat losses—and to help them 
use heat more efficiently in their manu- 
facturing processes. That means they 


JOHNS-MANVILLE 


‘integ tube-still furmace with J-M Insulation. 
Ml refiners use a tot of J-M Insulation; it helps 
hem give you better, cheaper gasoline and oil. 


J-M Insulations—keeping steam and heat safets 
confined, busily at work inside pipes, boilers, fur 
naces—save industry many millions annually 


can sell you better goods for less money. 

J-M Insulations help give you a better 
looking, smoother running, longer wear- 
ing automobile. Tires that are tougher 
and longer lived. Crystal-thin glassware 
that won’t chip, at prices you'd once have 
paid for thick tumblers. New metals that 
won't stain and don’t have to be polished 

* * * 


The list of products is well-nigh end- 
less; and the money J-M_ Insulations 
save for their makers through reduced 
heat losses is conservatively estimated at 
more than 250 million dollars a year. 
Johns-Manville, 22 E. 40th St., N. Y. C, 


Blectric furnaces, J-M tasulated for more accurate 


control of temperatures, for masimum efficiency 
Quality of product is high, production costs tow 
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AUTOMATIC CONTROL 
Fays for Heth 


Only Minneapolis- 
Honeywell can give you 
ood Vo) Col- MN ol -14' 2-1-5 MS 8 - Ton 
tric. Pneumatic. ora 
combination of Electric 
and Pneumatic Control 


CONTROLS 


mn 


ELECTRIC +PNEUMATIC 


AuTOMATIC@® 


t's a known fact that Automatic 
Control pays for itself and that 
it is the very foundation of any 
successful heating or air condi- 
tioning system. And above all 
other control systems, Modutrol 
offers the large building operator 
a great and unquestioned advan- 
tage. impartial selection of the 


type of control suited to your needs. 


A Modutrol Engineer will an- 
alyze your problem from the stand- 
point of whether the Modutrol All 
Electric System, the Modutrol All 
Pneumatic System, or the Modutrol 
Electric-Pneumatic System, a com- 


bination of both will serve best. 


Minneapolis-Honeywell is the 
only manufacturer of controls 
in a position to offer you this 
impartial advice. The Minneapolis- 
Honeywell Engineer will not try 
to “sell you” a system. He will 
weigh your problem and recom- 
mend accordingly. Before you buy 
controls, ask his advice. It will cost 
you nothing. Minneapolis-Honey- 
well Regulator Co., 2728 Fourth 


Ave. So., Minneapolis. Minnesota. 


MINNEAPOLIS 
HONEYWELL 


Modutrol Systems 


FOR THE CONTROL OF 
LARGE SPACE HEATING 


AUGUST | 


involve a departure from the 
Filene program, in that C.D 


| establish completely new stores 


ing food, rather than take ov 
dry goods outlets 

However, the greenbelt store 
rangements for their establishn 
completed, will not represent 
investment. Their operation wi 
purely a side issue for C.D 
intends to go ahead as rapidly 


| sible with its plan of building 


of cooperative department stores 


Employees Sue Union 


Salesmen of San Francisco aut 
firm get temporary injunction 
to prevent picketing. 


AN anti-picketing suit brought 
ployees against a union is the 
method adopted in a San | 
labor dispute last week. Obsery 
lieve it to be the first case of its kind 
in the country. 

Thirty-two salesmen of the Howard 
Automobile Co., the entire sales for 


| signed a complaint against the R 


Automobile Salesmen’s Union. Lo 
1067, A.F.L., which had estal 
picket lines around the salesro: 


| the company when the men ref 
| Sign up. The complaint contend 


the picketing is illegal because the | 
tiffs have no dispute with their ¢ 
ers and because there is no law 
them to join a union unless tl 
desire. 

A temporary restraining ord 
issued Aug. 5 by Superior Judge 
ell, who directed the defenda 
show cause why the injunction 
not be made permanent 

The automobile firm has a co 


| union and the members ref 


abandon it for the opportunity o! 
ing the A.F.L. union. The mer 


| tend also that the picket lines w 


comprised of discontented employ 
the company but of union m 
whose only object was to promot 
organization 

Operations of the automobil 
pany came to a complete stop A 
when members of other auto 
crafts refused to pass through the | 
lines 

Listed as defendants in the in 
action are all the unions eng 
the company’s activities, ma 
mechanics, painters, parts and 
ries clerks, garage workers, and 
sters, the San Francisco Labor ‘ 
and its officers, the American Fed 


' of Labor and its officers, and Al! 


Rosseter, regional director of tl 


| tional Labor Relations Board, th¢ 
| which might have to determin 


agency which is to represent th 
men in collective bargaining wit! 


C ompany 
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spend it. 





income used to be a secret 
eeween himself and his God, and 
he the income tax collector, but the 
securities and Exchange Commission 

anged all that as far as incomes of 
top-notch corporation ofhcials are con- 
pee Now the Bureau of Labor Sta- 
tics is doing a similar job on the 
wage-earner. But the bureau is going a 

. further than the SEC. It has asked 
, "representative group of employed 
wage-earners and lower-salaried clerical 
workers not only what they earned in 
a year and how they earned it, but also 
yw they spent it. The results to date 
for 29 cities, ranging from small towns 
are tabulated 





4 MANS 







nay 











) metropolitan centers, 
n page 32. 

This job was undertaken by the 
bureau for the primary purpose of revis- 
ng weights on its cost-of-living indexes. 
For this reason it covered only employed 
wage-earners. Negro families were 
tudied in 16 cities, of which five are 
isted in the full-page table on page 32. 
No family earning less than $500 a year 
was included, nor any relief recipient. 



















Sales Manager's Aid 





This survey is yielding important in- 
formation for sellers of consumer goods. 
t is disclosing differences in earnings 
ind spending habits within the same 
wns at different income levels, as well 
s affording comparisons between cities 
na single section, and between cities in 
idely separated sections. 

Outstanding characteristic of the sur- 
veys so far is the relative stability of the 
roportions spent for similar goods and 



















Low Income Groups as a Market 
Sales managers can get valuable data from federal | 
survey of wage-earners’ earnings and the way they 

Facts on food, autos, haircuts, ete. 


BUSINESS WEEK 


services from city to city. Differences 
that do appear are due to differences in 
the sizes of families, in costs between | 
cities, in income, in the physical situa- 
tion of the city, in state and municipal | 
regulations affecting consumer spending, 
and in traditions and social restrictions. 

In each town the family income is de- 
rived almost entirely from wages re- 
ceived, only a small part—usually less 
than 5%—<coming from other sources. 
The average family, moreover, has more 
than one wage-earner at work, but the 
bulk of income is supplied by a single 
wage-earner. 


Family Spending Varies 
Converting the percentage figures of 
expenditures in each town to dollars 
yields some illuminating contrasts. Not 
only do New York City ware earners 
spend a larger percentage of their funds 
for food than wage-earners in any other 
of the Middle Atlantic cities surveyed, 
but, because they also have the largest | 
income to spend, they average $669 per | 
family per year for food alone. Among | 
the Southern white families in the three 





cities covered, New Orleans wage earn- | **** , : 
| vivid backstage picture thus obtained 


ers spend the largest sum ($463) for | 
food, despite the fact that average in- | 
come was the smallest. 

When the families 
lyzed so as to make allowance for the 
fact that a $1,200 income spread over 
two persons permits a different spend- 
ing program than the same money 
spread over five persons, additional sig- 
nificant shifts in spending habits are 
revealed. As income “per consumption 


are further ana- | 











Mechanical 


City Refrigerator 








Boston sh e646SG0600s00066 18.6 
Springfield, Mass. 22.5 24.2 
New York ........ ccoce 39.4 33.6 
PN, TA. acinccsocsccccs OAS S62 
Koncaster, Ba. ...scoccocccccce 218 28.6 
Philadelphia (Negro) coccccess 3.6 17.6 
Philadelphia (white) eccsses 25.0 37 
Pittsburgh (Negro) ...... ecoce 10.6 16.7 
Pittsburgh (white) ..... coscee 43.0 34.0 
Xranton, Pa. ......, coccccccee 14.2 9.1 
Detroit teecccceccccccoccecs 35.0 28.3 
Grand Rapids, Mich, coccscecee 10.4 15.0 
} lansing, Mich. ............ oo «68.4 8.4 
Marquette, Mich. .............. 15.9 4.9 





a 


Wage Earners as Consumers of Specified | 
Goods and Services 
(Per cent of families having listed 


items) 


lee 


Refrigerator iutomobiles 


Telephones 


Owners 


Renters 
and 


llome 








80.7 4 25.1 $3.9 14.3 
74.7 72.7 27.5 $0.0 x7. j 
59.5 67.3 12.1 30.0 15.2 | 
56.5 49.2 27.7 39.3 35.9 | 
74.1 71.4 21.0 51.4 9.1 
96.4 82.4 3.6 41.2 12.9 
3.8 614 20.2 30.9 23.1 
89.4 83.3 21.2 58.4 19.6 
$3.1 64.6 36.1 $3.2 M.1 
68.2 74.5 19.9 418 29.0 
61.7 63.8 20.6 22.9 68.3 
77.1 80.0 8.3 20.0 75.4 
58.3 70.8 4,6 1.2 68.5 
1.6 12.2 6.4 $3.7 58.1 
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YOUR SHIPPING 
BOXES SHOULD 





CREAT IE 
GOOD Wihhlt 


Scores of manufacturers, courting good 
will, have been amazed at the ability of 
Gaylord Boxes to make friends for 
their products. 


As makers of shipping boxes . . . both 
corrugated and solid fibre... for hundreds 


| of leading products, our testing ground 


has long been the back rooms and ware- 
| houses of the nation’s stores and facto- 
ries. We watch shipments arrive... we 
| see them unpacked ...we hear remarks 
..-note impressions being formed. The 


leaves no doubt as to the pawer of ship- 


ping boxes to create good will. 


| There is a“journey’s end tested” Gaylord 
| Box with the famous built-in Gaylord 


| “Margin of Safety” for every shipping 
need, For sample and full details, call 
or write our nearest office. Gaylord box- 
ing craftsmen are at your service. 






















CONTAINER 


GAYLORD conponation 


Department 801, ST. LOUIS, MISSOURI 


SALES OFFICES or PLANTS: Chicago « New York 
San Francisco ¢ Dallas « New Orleans ¢ Milwaukee 
Columbus ¢ Cincinnati ¢ Mianea 
polis ¢ Detroit ¢ Houston ¢ Jackson 
ville e Charlotte « Jersey City « Fort 
Worth « Kansas City « New Haven 
Oklahoma City «¢ Los Angeles 
Indianapolis ¢ Des Moines « Seattle 
Portland ¢ San Antonio « Memphis 
Atlanta ¢ Tampa ¢ Bogalusa 
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creases, the proportion spent for 
ecreases sharply, but the share of 
income going for automobiles, 

care, recreation, and gifts in- 

; sharply. Less than 1% is spent 
‘lies in the lowest-income bracket 

purchase, operation and mainte- 


= 
f an automobile, but upper- 


of 
- families in some cities devote as 
‘5 139% to this item. Medical care 
es range from about 2% to more 
6; recreation expenditures from 
30% to nearly 7%. 
vogue for bobbed hair made the 
t of haircuts the most important item 
personal care.” Haircuts took 
1 a year from Lancaster, Pa., 
umilieés and $11.92 from Scranton, Pa., 
nilies. Strangely enough, the percent- 
devoted to personal care fluctuated 
se to 2% a year for families in all 
sarts of the country and for all income 


food 


vole 
Bigger Towns, Fewer Cars 


Automobile ownership and operation 
s affected by size of town, presence or 
bsence of other transportation facilities, 

st of garage space, insurance regula- 

ins. and, of course, income. In New 
Hampshire, towns of less than 10,000 
53% of their wage-earners as car 
owners, towns of 10,000—20,000 had 
6%, towns of 20,000-50,000 had 

2. while Manchester with 80,000 

pulation had 39%. 

Radio ow nership is much more com- 
on than car-ownership. Nearly 87% 
f Boston and Seattle wage-earners had 
radios. Over 79% of New Yorkers and 
2% of Columbus, O., wage-earning 
families were in this class. 

Ownership of refrigerators, tele- 
phones, and cars is given in a separate 
table for 12 cities, typifying the kind of 
nformation now becoming available, 

incidentally revealing the degree of 
turation for these items. 
o 


Luckless Lobster Pots 


\FTER the second race in the America’s 
Cup series early last week, the idea 
sobbed up among the British that maybe 
he keel of Endeavour II had been fouled 
y a lobster pot anchorage line. So they 
uuled her out and inspected her. But 
und no lobster pot to solace them 
feat. As a matter of fact, the 
pot has been having a hard 
igh time picking up lobsters, let 
ne yachts. Back in "89, New England 
ishermen used 175,458 pots and caught 
49,603 Ib. In 1933 nearly twice 
nany pots—319,460—took only 
88,125 Ib. Since then the supply has 
ntinued downward, and there is dan- 
tr of extermination, according to 
1 of Fisheries officials. And that 
ld be tragic for lobsters and lobster- 
Remedy suggested: a regional 
state Ceammission to make and en 
niform conservation measure: 
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... you ride the 
Western Electric Voiceways! 


When you travel on these sixteen major airlines, Western 
Electric’s flying telephone is your staunch friend. It ad- 
vises your pilot of changing weather—enables him to talk 
with airports—helps him to bring you through on schedule. 

This radio telephone equipment—an outgrowth of Bell 
Telephone making — is a worthy member of a large 


family of sound-transmission products. 


Western EJeciric 


LEADERS IN SOUND-TRANSMISSION APPARATUS 
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BOOSTING HOME FURNISHINGS SALES 
Angeles dealers and manufacturers in the home furnishings and 
this 

square 
Six homes, each costing under $5,000, are 
completely equipped and kept up-to-the-minute by participating 
firms whose salesmen are on hand continually to contact visitors 


maintain 
almost a 


appliance field cooperate to 
home exhibit which covers 
Wilshire Boulevard. 


Two hundred Los and change their 


model breakfasts. 


L.A.’s 


permanent 


block on 


Fuss Over Freight Forwarders 


Here’s what the dispute is all about. 


Lawyers for 


ICC call forwarders parasites. Railroads defend them. 
Commission may fix their rates. 


ACCORDING to Webster, a parasite is a 
plant or animal which lives on some 
other living organism at whose expense 
it obtains food, shelter, or some other 
advantage. According to attorneys for 
the Interstate Commerce Commission, 
the freight forwarding business is an in- 
dustrial parasite which feeds itself fat 
on railroad freight rate differentials at 
the expense of shippers and the rail- 
roads, themselves 

But some shippers like this parasite, 
and use him extensively. He cuts down 
the cost of moving merchandise and re- 
duces the time element in transporta- 
tion, which cuts down inventories. Some 
of the railroads like this parasite too. 
Indeed, the New York Central thinks 
sufficiently highly of him to hold a large 
interest in the country’s largest forward- 
ing company, Universal Carloading & 
Distributing Co. (but Central protests 
that it does not actually own stock). 


How Forwarder Works 


The freight forwarder is a price cut- 
ter. He consolidates less-than-carload 
freight of many shippers, charges them 
the L.c.l. rate or less and 
ships the freight in carload lots, getting 
from the railroad the full-car rate, which 
is lower than the lL.c.l. rate. Out of that 
differential, he ekes out a profit. 

In 1936, the three leading freight 
forwarders did a gross business of 
$100,000,000. After paying all ex- 
penses, they were lucky to translate 4¢ 


usually less 


of every gross dollar to net. Which 
would mean $500,000. For that half 
million, the three big freight forwarders 
—Universal, National Carloading Corp., 
(which is controlled jointly by Erie, 
Chesapeake & Ohio, and Pere Mar- 
quette), and Acme Fast Freight, Inc., 
did this: (1) picked up freight in less- 
than-carload lots from shippers’ doors; 
(2) hauled it to railroad depots ; (3) 
consolidated it aboard freight cars; (4) 
routed it the speediest way to ultimate 
destinations; (4) at the end of the rail 
run, unloaded and distributed it to con- 
signees. 

The business covers the country, 
though it is not extensively used in the 
Southeast. The railroads in that region 
do not encourage it, preferring to haridle 
l.c.l. business directly. The Pennsyl- 
vania, which once had an interest in 
National, also does not take too kindly 
to it. Why? Perhaps because its for- 
warding traffic is only a fraction of that 
of Central's. 

Essentially, the freight forwarder is 
a truck-rail-trucker. Some forwarders do 
over-the-road haulage, or hire other 
truckers to do the job for them. Keeshin 
Transcontinental Freight, in its effort 
to pile truck trailers on flat cars of rail- 
roads, would be doing the same job. In 
truth, any trucker is a freight forwarder, 
and railroads when they do pick-up- 
and-delivery perform the same service 

Thomas A. Bradley, president of 
Acme, largest independent forwarder, 


interest 
exhibit offers shows, parties for women’s groups, exhibitor 
A 35¢ admission is charged adults not attending , 
members of a group. 
by means of a “lucky number” 
supplied by the winner and a new home is added to the exhibit 
Paid admissions total about 8,000 monthly. 


into sales. To attract crowds. 1 


Every three months a house is given awa 
* contest. It is erected on the lo 


boils over when his business is 
out with a special name. He \ 
freight forwarder called a ‘con 
rier,” just like the trucker, or 
road. He argues that the service 
to one and all, that rates are 
and that there is nothing to ps 
ICC from coming in and fixir 
That is a shrewd point of view 
by the New York Central 
$14,000,000 stake in Universal 
Though Universal (with $46 
gross in 1936), National (with $3 
000,000), and Acme (with § 
000) dominate freight forwardi 
have no monopoly. There 
small forwarders who cut the st 
ized “big three” tariffs, nibblc 
business, and create a skepticism 
pers’ minds because bargaining 
ble. But governance by the IC 
put an end to that. Tariffs w 
fixed and the independent would 
put to meet “big three’ competit 
service basis. Further, once the 
cepted the responsibility of 1 
forwarder tariffs, there l 
automatic end to the dis 
whether the forwarder performs 
nomic service for shippers, or 
parasitic go between 


é 


would 


Economic Formula 


As to the question of the ¢ 
of forwarding, New York Ce: 
answer with statistics, which 
simply into this formula: Centr 
more money on forwarded freig 
on l.c.l. freight, and has less w 
bother. The fact is that freight 
by the forwarder averages a lot 
and more per ton, and 
higher tariff classification. The 
of course, would be willing to 
the business directly, if it could 


falls 
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5 ~ N goggle frames molded from cotton 
\/ sounds unbelievable, doesn’t it? Of 
urse, this amazing change is not quite 
simple as it sounds. Years of research 
re behind it. Treated and processed un- 
IC der the supervision of expert chemists, 





rs and acetic acid, plus other 





chemical ingredients, become the base of 





Du Pont’s colorful “Plastacele” cellulose 





ite molding powder, and this powder 





was used in molding these frames. 





Of course there are countless other 





cles that can thus be molded. in effect. 





softest cotton—articles of beauty and 








utility—strong, light, flexible, colorful. 


Almost as amazing as che material is 
the process by which articles are made 
The powder goes into a hopper, is heated 
electrically until it flows into the molds 
and comes out a finished product. The 
little pieces that hold the groups of 
molded articles together — “sprues” they 
are called — are detached, ground into 


A fast, 


economical. modern process and no waste! 


powder again and re-injected. 


If you would like to see what a pair of 
sun goggles “molded from cotton” looks 


like, we shall be 


glad to mail you a pair, 


free. Just send a letter or a post card with 
your name and address to Du Pont at the 
iddress below. 

Du Pont makes six plastic s* altogether, 
to meet the widely varying requirements 
Du Pont research i 
working constantly to develop others for 
We will gladly show you how 


Du Pont Plastics can be profitably ised 


of modern industry 
future use 


in your business, or send you more con 
plete information about any one of ther 
E. I. du Pont de Nemours & Co., In 
Plastics Department, Industrial Divisior 
626 Schuyler Ave., Arlington, New Jersey 












AMONG DU PONT’S 


lulose nitrate plastic; “Plasta- 











“Pyr ” ne 






4 ellulose acetate plastic; “Phenalin” 








’ ? ” 
lic resin; “Lucite” methyl metha- 







resin 
these four plastics are available in sheets, 
I 1 tubes. For injection and pressure 





there are “Plastacele” cellulose 





LINE OF PLASTICS ARE: 





acetate molding powder, and “Lucite” metha- 


crylate molding powder. 


* ” Plastics ‘ man-made chemical combinations of 


nature's raw mat al They are solid at ordinary ter 
peratures, but when heated b me seft and 5 b 
When moulded u ry ire, t take « { 

ape and reta t 


te us vat orf 





36 


but there is little chance of that. For- 
warder business is the better type of 
freight—first, second, and third class 
which the trucker itches to handle. And 
if the forwarder were forced out, the 
trucks would come in. And the railroads 
would not get the over-the-rail runs that 
they now get from the forwarders. 

The spread on which the forwarder 
operates averages about 25¢ to 30¢ a 
hundred pounds—-not counting wind 
weight. (A forwarder agrees to fill a 
freight car with a minimum load. If he 
doesn’t he still must pay the carload rate 
He pays for carrying wind. Universal 
grossed $46,400,000 from shippers last 
year; but of that sum, $22,800,000 went 
to railroads for hauling freight ; $3,400,- 
000 went to truckers for pickup and de- 
livery and over-the-road hauls; $500,- 
000 to steamships for water haulage 
Thus, other transportation agencies got 
87¢ out of every dollar Universal took 
in. When salaries and warehouse and 
office expenses were met, Universal had 
i4 mills for each dollar of gross. 


Trucks Would Gain 


The ICC brushes such slim gross-to- 
net conversions aside, and points out 
that the railroads lease forwarders ter- 
minal and other property below going 
rentals, give preferential routings to 
forwarder cars, and in general (when 
they like the business) do everything 
possible to ingratiate themselves with the 
individual forwarder. Indeed, the ICC 
contends that the railroads actually dis- 
courage l.c.l. business, if sure that it will 
be diverted to forwarders. The railroads 
point out very simply that they make 
more money on the forwarding business 
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than on l.c.l., and that if the forwarder 
goes, the trucks would be the gainer, 
not the carriers 

The forwarder has been in business 
more than a quarter of a century. His 
operations have become part and parcel 
of transportation in the United States. 
Though he lives by skimming the dif- 
ferential between I.c.l. and carload rates, 
he apparently has performed an eco- 


AUG 


nomic service sufficient 
shippers to keep on emp! 
In the face of the record, 
is unlikely that the ICC will 
thing more drastic than to 
forwarder, as now it regulat 
and truckers. Which woul 
forwarder in the category of 
carrier,’ make his services 
shippers, and fix his tariff s 


Lakes Shipping May Set Record 


Many ships that have been idle during the depressioy 
are now in service again, to handle booming busines. 
But owners complain of low profits. 


THANKS to a spanking boom in water 
movement of freight, the Great Lakes 
these days are dotted with a never-end 
ing procession of boats carrying all sorts 
of commodities. Up to Aug. 1, record 
tonnages of iron ore and bituminous 
coal had been handled. If shipments of 
grain, which have lagged, should spurt 
during the latter part of the season, 
there is a good chance that the bulk 
freight transported this year will equal 
the all-time high of 138,000,000 net 
tons in '29, 

Many ships which have been idle 
through the depression have been re- 
fitted and put into service. In cases 
where a transportation company hasn't 
found need for all its boats, it has 
leased some to other companies moving 
ore and coal. All but a small number 
of the more than 800 licensed lake 
boats are at present plying their trade 











Victor de Paima from Black St 


IRON ORE FROM THE NORTH—From the open pit mines of the Lake Superior 
district comes this freighter, bringing the brick-red ore to Cleveland’s furnaces. Great 
Lakes shipping, far greater in tonnage than all of America’s shipping with foreign 
countries, may equal this year the alltime 1929 high. 





Some Cz 


total, 312 


Of that 
Carriers 

Not all the gain has be 
freight (bulk freight is any 
like ore which makes up an « 
for delivery from one spot t 
Package, freight, too, has revi 
ada Steamship Lines, Ltd 
package freight volume may 
‘29 peak, while Great Lak 
Corp. reports a sharp in 
somber note is sounded, hi 
some package freight lines 
plain that their trade has not 
as it should because of 
competition. The 
Detroit have felt the pinch « 
bile and steel strikes, thoug! 
doing more business this ye 
1936 

With tremendous operati 
iron ore shipments have 
a new high of 
through July, or almost tw 
nage in the comparable per 
ago. July shipments alone 
the all-time top for any 
tained back in August, 1 
967 tons). This year, of 
carriers had the advantage 
start because of the mild wint 
ing the ore fleet are 75 bi 
Pittsburgh Steamship Co., | 
some of whicl 
coal, too. Interlake Steamshi; 
ates 45 boats, Cleveland Clifi 
oneer and Inland 23, Bethle! 


are 


lines 


34.626,7 


subsidiary, 


( 
l 


Wheat Now Coming In —Others 


Next to ore, the biggest tor 
sists of bituminous coal. Over 
000 tons have gone up the 
season, against 21,000,000 
period of 1936 (which set a 
ord). Final figures for ’ 
pected to be higher than 
Limestone provides the third 
tonnage of bulk freight; it has 
own this year. Grain, | 
wheat, is the laggard. The 
past two years greatly redu 
ments down the lakes thus far 
but the latter part of the seas 
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ell a different story. Bumper 

ps are beginning to flow from 

) Buffalo, and the movement 
elerated if a promised re- 
export trade materializes. On 
hand, the Canadian wheat 

oor, and lake shipments from 

' ports (Fort William and Port 

ure likely to be below par. 

eat shipments on the lakes will run 
00 tons in a good year. Inci- | 
oil is being moved in con- 
volume by boat from lakeside 

5, to consuming po nts 


¥ ~ 


BEHIND THE ENDURING INSTITUTION SUCCESSFUL CUSTOMERS 


ntally 








ession Some Carry Only Autos— 

The growth of automobile trade 
irs shipped from southern Michi 
tories to dealers) has been a | 

e of the package freight business 
Ison Universal Steamship Co., De- 
ikes automobile transportation 
job, devoting four boats ex- 

ively to it. One boat has a capacity 

r SOO cars, being the largest on the 

tes for that work. Detroit & Cleve- 

Navigation Co., operator of the 
fleet of lake passenger boats, 
automobile boats busy this 
Great Lakes Transit, oldest 
freight line, has one exclusive 


. 
“Ines. 


1 ee ee Sa ee 


eI 


le boat. 

Automobile tonnage has been so hig 
he “‘overflow’’ has gone to ore and | 
boats, which take cars at a flat rate | 

rcar from the package freight lines. 

s is especially true in the spring 

navigation first opens up and the 
if production season is on. This 


i 








we 


wha 


ness is gravy for the ore and coal 
because they get their regular = 
wload anyway. A few of the package i — 
reight lines term these carriers “pirates.” mer eH . - 
Cars go by boat from Detroit to AS OLD AS CIVILIZATION <a. “ek 
s ports for shipment inland as 


| as to local dealers. Chief points | a , 
re Buttalo, Erie, Pa., Houghton, Mich., ——--—- Ss) AS NEW AS TOMORROW 

Duluth, Milwaukee, Chicago, Cleve- 

and the Soo. Last year 232,000 

ats left Detroit by water; this year the 
mber will be substantially greater. Glassmaking, an art six thousand years old, has 
Wat r transportation of new automo- , 
les (which includes coastwise as well 
s Great Lakes movement) accounted 

tor 7% of the total shipped from as 
“, paca last year, compared with district. This century-old Bank numbers among its successful 
© in 1950, 


achieved some of its most important advances in the Pittsburgh 


> © ‘ ay >. M : 
—Others Take Steel and Parts customers many of the leaders in the glass industry. 


The automobile industry is responsi 
¢ for much more lake freight than 


erely finished automobiles. Boats are FA R M E R S D I P 0 ~ I T N AT | Q~ N A L B A N K 


ship steel from Buffalo and Chi- ; : 
go to Detroit, frames from Milwau OF PITTSBURGH 


smaller car parts from Cleveland, ESTABLISHED 1832 
parts from Detroit car factorie: CAPITAL AND SURPLUS TWELVE MILLION DOLLARS 
h assembly plants. Great Lakes 
tor example, has special equip- 
its boats for handling V-eight 
's trom Ford's Rouge plant to the 
plant. Ford has its own fleet of 
most of which operate in the 
ling ore and coal to Rouge and 


Member Federal Deposit Insurance Corporation 
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car parts from Dearborn to assembly 
plants, including those on the Atlantic 
coast. 

For years there has been a consider 
able movement of package freight 
(newsprint paper, foodstuffs, medicinal 
goods, etc.) from New England and 
eastern Canada by rail through Canada 
to Windsor, Ont., then by boat to upper 
lake ports, and thence by rail to the 
Southwest and other inland points. That 
business is looking up sharply this year. 
Incidentally, Canada Steamship Lines, 
Ltd., with around 100 boats carrying its 
flag, is the biggest fleet operating on 
the lakes 
“Profitless Prosperity” 

There is a disconcerting angle to 
what otherwise is a happy story of busi 
ness recovery. Volume is big again, but 
profits aren't. In fact, lake lines refer 
to their ‘‘profitless prosperity.” The 
trouble is that rates are low and costs 
have soared. The Interstate Commerce 
Commission won't let the lines 
their rates (if they did, chances are that 
truck competition would take away a 
good slice of trade). 

According to new government regu 


raise 
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boat owners bewailing the fact that they 
must pay as high as 82¢ an hour for 
stevedores (unskilled help). In addi- 
tion, help isn’t too easy to get around 
Detroit, where the automobile factories 
have absorbed almost all able-bodied 
unemployed men. 

Thus far Great Lakes carriers have 
been fortunate in avoiding labor 
trouble. Ship owners feel, however, that 
anything may happen and they have 
their fingers crossed hoping for the best. 
Men are organized in all the leading 
ports, but have refrained from making 
demands. 

Practically mo coastwise business is 
done directly by Great Lakes boats 
Chief reason is that a boat longer than 
260 feet cannot go through the St 
Lawrence ship canal, and a vessel with 
a draft of more than 12 feet cannot 
make the journey through the New 
York State barge canal. Some coast- 
wise trade is handled from the Great 
Lakes ports by Norwegian tramp 
steamers. 

The lake navigation season stretches 
from Apr. 15 to Dec. 1, but usually the 
peak movement is over by Aug. 1 and 
some boats are then gradually taken out 
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Metal Squeeze 


Zine rises sharply because 
Lead is up, too, { 


shortage. 
different reasons. 


THERE'S been a 
markets. That's why lead and 
week are close to their post 
highs. But the reasons for 
are different. In zinc, there 
actual shortage. In _ lead, 
agents overwaited the market 

The lead situation is cur 
years, lead has sold at abo 
figure as zinc, and about half 
of copper. Which led to a 
thumb formula. Lead (or zit 
be 7¢, if copper is 14¢. Ar 
June, when the ratio of lead 
was 6-to-14, and when co: 
held up better than expected 
agents took notice. 


squecze 


I 


Twice Normal Buying 
Some buying developed ear! 
and then toward the midd 
month the rule-of-thumb ass 
All purchasing agents suddenly 












( opper 
Key to 





lations this year, a lake freighter must of 
employ more men than formerly. A 
big ore carrier, which formerly had a 
crew of 30 to 32 men, now has 36 
Hourly wages have skyrocketed, with 


service. This year, however, the 
tapering in operations has been in- 
finitesimal. Most seamen are likely to 
have steady employment right up into 
the early fall 


KOPPERS 


BUILDERS - 
DISTRIBUTORS - 


DESIGNERS - PRODUCERS + MANUFACTURERS 


OPERATORS 


KOPPERS DIVISIONS, SUBSIDIARIES 
AND AFFILIATES 


American Hammered Piston Ring Division 
a Bartlett Hayward Division 
4 we Wye are ee aes a 
=~, Eastern Gas and Fuel Associates 
Engineering and Construction D 
Gas and Coke Division 
The Koppers Coal Company 
Koppers-Rheolaveur Company 
The Maryland Drydock Company 
Mystic tron Works 
Mystic Stearmship Company 
te ee me a) Mal 
New England Coal & Coke Company 
Tar and Chemical Divisicn 
Western Gas Division 
The White Tar Company of New Jersey, inc 


The Wood Preserving Corporation 





THE WOOD PRESERVING CORPORATION SUPPLIED PRESSURE-TREATED CREOSOTED LUMBER 
FOR THIS RIVER-RAIL TERMINAL— Photograph shows a river-rail coal transfer plant 
built with pressure-treated lumber from The Wood Preserving Corporation, a 
Koppers subsidiary. The pressure-treated timber breast-work is 400 feet lorg, 
and at either end of it are 24 mooring pile clusters to which barge fleets are tied. 
The Wood Preserving Corporation supplies wood for every purpose pressure- 


treated to resist decay, termites and attack by marine borers. 


THE WOOD PRESERVING CORPORATION 


A Koppers Subsidiary 


PITTSBURGH, PA. 





buying. Open-market sales of 
in the last five weeks have 
ning at 10,000 tons, or twice t 
buying rate for this season 
lead is close to its traditional p 
copper, and is likely to gain 
if consumption 
production as it has been di ( 
the past few months: 48,00( 
(2.000. 

Moreover, one bearish infl 
been lifted. From June, 193¢ 
June, 1937. St Joseph Lead 
try’s largest producer, reduce 
tories more than $3,000,00( 
has no excessive stocks to g 
In other words, from a willit 
St. Joseph has now turned co) 









Cities 
Surve 
show ' 
are p 





continues 









Power Shortage, Labor Wars 





In zinc, production in the fir 
months was 50,000 tons short 
pectedly. Waterpower ins 
(BW Jul 31°37, p11) curtailed 
at Anaconda zinc plants; and 
from late in January through } 
Matthiessen & Hegeler Zinc ‘ ( 
La Salle, Ill., out of production at 
time when every pound was 
The consequence: a supply of hig 
electrolytic and common zinc 11 
to meet demands. Stocks on hat 
almost infinitesimal at 13,561 sl 
in July, as compared with 88 
July, 1936, and the bulbous all-t 
of 143,600 tons at t 













sore 






the end of 
Had it not been for the power and 
troubles, the almost unprecedent« 
chase in recent weeks of 10, 
15,000 tons from Europe, desp 
13¢ duty, would never have occur! 
So far, zinc producers have w 
foreign sales, so far as they tide 












over the crisis. (As one market 
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; being doled out with an eye- 
) But most American suppliers 


spect to be going full blast in a month 
‘wo, and end the pinch. In the mean- 


around 7¢, the price is likely to 
eady—unless European markets 


a scarcity scare, which hardly 


ns likely. 


Copper May Be Key 
Key to the situation is copper. British 
eneculative interests, acutely conscious 
¢ the shortage in the supply of Amer- 
_and observing the firm statis- 
cal position of all base metals, have 
been buying the red metal—on the 
tion that a boom was ahead. Yet 
oper production for the first six 
ynths has run at the record total of 
337.000 tons (versus 917,000 last 
r), and American producers are re- 
ctant to see the price shoot higher. 
Not because they would not like to earn 
nore money on their output, but because 
y fear the after-effects. 
And if the American group is success- 
| in holding copper steady, it is prob- 
ble that the rule-of-thumb measure will 
act as a brake on both lead and zinc 
year—though 
flurries of 


ssum 


during the rest of the 
ere may be intermittent 
speculation, 


Cities Limit Trailers 


Survey of 53 municipalities 


shows what restrictions they 
are putting on vehicles. 
Last week the American Municipal 


Association’s report on a trailer survey 
[53 aties, ranging trom 1,569,000 to 
ess than a thousand and representing 


8 states, was made public. Large 
ties particularly, it was found, have 
been drawing up ordinances com- 


letely regulating the sojourn of trail 
ites. Of the 10 cities in the list 
wving over 100,000 inhabitants, six in- 
lude in their legislation definite time 
mits on location in trailer camps. But 


the smaller communities are also adopt- 


g trailer legislation, for example Den- 


nis, Mass., and Ocean City, N. J. While 
the stay at Sault Ste. Marie is limited 


90 days in a given six-month period, 
trailerite can settle there beyond that 
me during winter months, provided 
¢ can show he is not likely to become 
public charge. 

Some trailerites, with a view to 
semi-permanent residence,’ have been 


emoving the wheels or blocking up | 


ir houses.” Sixteen cities prohibit 
When the newcom- 
s undertake them, their trailers be- 
me subject to state or municipal 
ing codes, according to regulations 


12 communities covered in the sur- 


terations. 


vey. Ten cities require a special per- 


Mit tor 


the removal of trailer wheels 
blocking up. 


| 
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NATION-WIDE 
VERDICT 





“LOW-PRICED 1937 DODGE MOST BRILLIANT 








Dodge 1°4-Ton Stake—6-Cyl., “L”-Head Engine 
2 Wheelbases, 9 and 12’ Bodies. 


NO WONDER THOUSANDS ARE 
SWITCHING TO DODGE TRUCKS 


ROM coast to coast, an amazing number of truck 

buyers, who compare low-priced trucks feature 
by feature, are switching to Dodge. What Dodge 
extra-quality truck features mean in performance as 
well as economy is indicated by the users’ state- 
ments printed on this page. Before you buy any 
truck, find out how Dodge quality features can save 
money for you. Get a show-down! See why thou- 
sands are switching! See your Dodge dealer today. 





DODGE 





Division of Chrysier Corporation 


Derendabe HODGE TRUCKS 








QUALITY FEATURES 
LIKE THESE MEAN 
BETTER PERFORMANCE 


@ ROLLER -BEARING UNI- 
VERSALS — check ruinous 
backlash. 
@ AMOLA STEEL SPRINGS 
—only Dodge gives you thir 
feature. 
@ ONE-PIECE REAR AXLE 
HOUSING pioneered by 
Dodge in low-priced trucks 
@ EXHAUST VALVE SEAT 
INSERTS § aleo pioneered by 
Dodge to seve gas and vaive 
grinding. 
© FOUR PISTON RINGS-— 
only Dodge of the loweest- 
priced trucks gives you 4 pis 
ton rings, others have only 5 
Dodge trucks have dozens of 
* extra-quality featores...yet 
are priced with the lowest. 











Tune in on 

the Major 

- Bowes Origi- 

nal Amateur 

Hour ,Colum- 

bia Network, 

, every Thurs- 

day, 9 to 10:00 P. M., Eastern 
Daylight Saving Time. 














PERFORMING TRUCK EVER BUILT!" 


NEW YORK 


“We switched to the 1937 
Dodge truck because it has 
extra-qualitytrucktica 
tures.Ourlow-priced 
Dodge truck is giving us 
pertormance we hever 
dreamed of getting from 
any truck and at an 
actual saving in gas 
Fred F. Williams, New 
York, N. ¥ 


WASHINGTON 


“The performance of 1 

1937 Dodge truck has 8 

ply amazed me. lem actu 
ally getting more power at 
a saving in gas. It looks as 
though my new Dodg« 
truck will save me from 
$75 to $80 in gas alone this 
year.’ -John Greiner, 


Nisqually, Washington 


CALIFORNIA 


“l have owned and driver 


trucks for #) years ar 

the performance of this 
new low-priced Dodge 
has simply astonished 
me. I am getting a t 
more power on less gas 
than ever before Right 
now it looks like I wil 
, 


save asn $95 on gas 
alone this year Ww 


Savage, Glendora, Calif. 


ILLINOIS 


“I switched to Dodge and 
Il am certainly glad I did 
for this truck gives me the 
kind ofperformance 1 never 
dreamed of getting in a 
low-priced truck. On top 
of getting more work done, 
my new Dodge is actual 

saving me around $7 to $8 
a month on gas J. E 

Tooper, Kankakee, Illinois 


MISSOURI 


“lam certainly glad I 
ewitched to Dodge. It is 
not only saving me money 
every mile on gas, but I 
never dreamed any truch 
could perform like it does 
My check-up has proved to 
me that Dodge rides casier, 
handles casier, does a 
better hauling job for me 
—Curt Heller, R. R. No. 6, 
Columbia, Missouri 


as 





New 2-Ton Tractor—6<Cyl.—4 
Std. Wheelbases, 133, 159", 177°, 220°. 








New %{-1 Ton Panel —6-Cyl. — 136” Wheelbase. 
For bulky loads: laundries, florists, et 


New '%-Ton Pickup—é6-Cvl 116” 
Whee lbase A real ga aver 
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“Prevailing Wage” Licks WPA 


Hopkins can’t take the one way that might lick the 


relief problem. 
private jobs on the side. 


WASHINGTON (Business Week Bureau) 

There's a way to lick the relief prob 
lem but Harry Hopkins doesn’t dare 
He'd get only brickbats for 
proposing that the Works Progress Ad- 
ministration stop paying workers pre- 
vailing hourly rates and require them to 
work a full month for their “security” 
wage, which is the amount of dollars 
in their pay envelope that many of 
them now earn by working 10 days, 
two wecks, three weeks. This wouldn't 
eliminate the relief load, far from it, 
but as long as there is any employment 
to be had in private industry, it would 
induce workers to leave WPA as rapidl; 
as they can be absorbed 


Say SO. 


Competes With Employers 

At prevailing wage rates, WPA is 
still competing with private employers, 
although some employers find it con- 
venient to let WPA act as a cushion. 
WPA's hourly wage rates vary widely 
with locality and skill, averaging 50¢ 
for the country as a whole. Relief 
rollers work out their time on WPA 
until they have earned their fixed se 
curity wage for the month. This varies 
regionally from $21 to $55 for un 
skilled labor, with considerably higher 
differentials for semi-skilled and skilled 
workers. 

The rest of the month a large propor 
tion of them put in on private jobs 
Most of them work at rates which un- 


Meanwhile, many WPA workers hold 


dercut union wages, the backbone of 
the prevailing wage structure. Thus 
WPA’'s operation is a knife in the back 
WPA wouldn't have it so, but organized 
labor forced Congress to force WPA to 
pay the prevailing hourly rates. Until 
the unions recognize the situation as i 
affects them, the relief problem will 
defy any rational solution 


Workers Split Time 


Splitting time between WPA and 
private jobs is rapidly becoming a firmly 
entrenched practice. Workers are ac 
commodating themselves to it. WPA’s 
security wage in many localities is 
lower than the lowest income indicated 
as necessary by statistical measurement, 
but the WPA job plus marginal em 
ployment on the side is preferred by 
many now on the rolls to regular jobs 
in private employ 

With no present prospect that it will 
be permitted to give real battle to the 
relief problem, WPA is holding its ach 
ing head in its hands. There is no 
exact figure but the number of unem 
ployed is somewhere between 7,000,000 
and 8,500,000. About 1,400,000 are 
being carried on local relief rolls. WPA, 
in addition, will carry an average this 
year of 1,600,000, compared with 2,- 
100,000 last year. This is all that its 
appropriation of $1,300,000,000 (a re 
duction of $900,000,000 from last fiscal 
year) will allow. WPA contends that 








AVERAGE HOURLY EARNINGS OF PERSONS EMPLOYED 
ON WPA PROJECTS, BY TYPES OF PROJECTS 
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PERCENT OF TOTAL HOURS OF WHICH PAYMENT WAS BASED 
'0O% = 225,000 Coe HOURS 


ORES PROGRESS AOmTTRAMON 62230 
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es 
What WPA Pay. 
Average hourly earnings of 
sons employed on WPA pro jver. 
by relief status and by month 
Total Relief 
Month Work- Work 
ers ers 
1935 
cede deh $.206 $.183 S>s> 
August ...... .455 440 
September ... .445 431 
October <0 sae AX x 
November AS 101 
December . 406.395 
1936 
January ..... 409 396 
February .... .415 A01 $4 
a Fe 429 AIS 
SE Siwetan 441 427 5 
Sr ASS A439 
June a 443 
July incase ae J 
August <-e 493 
September . 504 {89 
October —— 487 
November . 499 484 
December ... .507 492 
1937 
January 515 500 i 
February 503 A491 
March 509 496 3 
April 506 194 ? 
May 516 503 
June >> ae 507 x 











GOING UP—The low wage rat J 
1935, when WPA was establishe: sa 
counted for by the fact that the m 
got under way first in several Sout! 
states. New York City got goin h 
following month, more than doub! 


average, which eased off in sul ! 


months as the other states came i rl 
increase in the wage rate from Ju! 
followed adoption by Congress, under pre- 
sure from the American Federati if 
Labor, of the requirement that WIA pay 
prevailing hourly wage rates for similar 
work in the locality. 


this abrupt slash is greater thar 
ranted by the increase in pris 
ness and employment. 

Under the so-called W 
amendment, WPA is required to 
tion this year’s appropriation 
will last a full year. This m¢ 
it will have to trim the rolls to 
1,500,000 now in order to tak 
the winter load, beginning in | N 
vember, that will climb to about 
000. There is some expectat 
when congressmen go home and 
conditions there, they will come 
Washington determined to pass 
money bill. 

Unlike the remedial effect that 
nation of the prevailing wage 
nent would have, the arbitrary 
of relief funds throws back t! 
of destitute on local communities 
are prepared to resist the added b 
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ggravates the prok lem 


nsients in many Ss 


nc the cout 


rove 


i> 
} 
; 
aU 


own on the towns 


experience 
pushed much hig! 
WPA, the amendment propose 
Sen. Robinson to require a 
local contribution of 25% 
ve brought the works program 


dstill in and many 


iLc 


Has been used for 23 years at the 
famous Boston Fish Pier, where 60 
million pounds of fish are frozen 
and stored annually. 
should have | The Commonwealth Ice and C.S. 

the entrance to the Pier. 
operate 7 big Frick refrigerating 
These produce 150 tons 
70 immense 


his other 


Congress Adds to Troubles 


WPA believes that it 


s year $2.000.000.000 or Co., at 


some 


with instructions 


machines. 
daily and 
temperatures of 
30 decrees below. 
licapped For that important job of yours 
aie whether in the industries. 
elegy “em or for air conditioning, supplying 
other 


t necessary go for relief , 
in the way of structur of ice cool 
‘ rooms to zero to 


balance, if any, revert to 


s operation is han« oor 
. ae 
rompt lo 

s 


ore or less mf 


it Congress passes from tim : : 
"ta cold drinking water, or any 


It is difficult to reconcile the d : : 
tock os cooling service you can pin your 
slash in appropriations with the ar" oa a" 2 5 J . 

faith on Frick Refrigeration. 


nt that if a 
SBORO, ay a 


employm« nt 
DEPENDABLE REFRIGERATION SINCE I8 


is to take him back. 
full, this means firing some 





eress also threatens to cross up 
enforced economy by adopting 
vellenbach-Allen bill directing 
ot to drop anybody who can't 
employment at the going 
t's sound doctrine from the union 
point, but WPA can’t do this and 
de by the Woodrum amend- 
equiring it to make its money last 


rates, 


li year 
nd Sen. Byrd has another proposal 
would further disrupt WPA’s op- 
n by requiring it to pay all relief 
ers in a state the average of their 
rate. This would mean, for 
ple, that if the present rate for 
led workers in Atlanta is 30¢ and 
ens 20¢, the Atlanta and Athens 
vould be equalized at 25¢. 


ive Years to Go? 
While WPA chases its tail around a 
inemployment stands at the 
sure as in July, 1931, when it 
urded with fright. It doubled 
15,000,000 or thereabouts, but 
recovery has brought private 
nent to half of that number. It 
a vastly greater increase in 
activity to employ the other 


officials who take time out 

cir own problems to survey the 

as a whole that it 

take at least five years, and that’s 

At best, of course, there 

lways be the dregs that are not fit 
of any description. 


estimate 

















Tailored 
TO FIT 


at last... 


sales coach have been 


Tailored to fit the 


waiting 


you 


for. 


problem- ot vour 


demonstration 


products. Custom-built for you b 
the Judkins 
of the finest 


bodice = 


Company eraltsmet 


im carriages and auto 


mobile since 1857. 


Judkin 
work together 
nule { ich 


details on how 


Write for 
artists and engineers 


to build a commercial 


deserving of your product 


J. B. JUDKINS CO. 


Merrimac, Mass. 


; costly 9° 
a” " nothing ” ed 
na _we simply ir 
eS turret lathes “ 
earner o” 


WARNER 


& 
SWASEY 


Turret Lathes / 
Cleveland 











“EYE APPEAL” 
doesn’t always grow 
on trees! 


The “packag ” of nature’s products de 
their inviting gleam... « by th ir “ey 
appeal” naturally. But—the appe il of 
man-made packages must be planned 
In that planning, ler the virtues of 
juers; its abil tr t tep up lu aad 
brilliance to color and heighten 1 u al 
peal; the protection it affords against « 
gre ise, smoke, w iter {oth ha 
And—inves tiga t » 4 Vantag ot 
Zapon ge no pa > La , borl 
of which give gr ppeal to pack- 


age , labels, wri ippers a I irt 


ATLAS 


POWDER COMPANY 


Wilmington =- Delaware 





























EXPRESS, the 


super- 


AIR 


one 





complete, 
swift, nation-wide way 


to ship. Delivers day 


and night in the United 
States and Canada 
Al<o to Honolulu. 


eric rand Far 
service 
information, 
phone RAIL- 
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new applications of old materials and ideas 





New Products— New processes, new designs: 





AIR EXPRESS | 


ee 

THOUGH hard for residents of the East success for printing labels 
rn Seaboard and the Mississippt V alley designs in one to fous 

believe, there are sections of the COps and rounded sides o! 
country where there is hot weather with plastic ““Durez” jars and b 
out humidity. Those are the sections to concentrated designs or ov 
which Pernot & Rich, Inc., 2526 San can be handled equally well 
Fernando Road, Los Angeles, is intro anything but a wash draw 


ducing two cooling and air conditioning tograp h can be reproduced 


ippliances based upon the ancient prin 


date of the desert water bottle, where By a workmanlike arrar 
from a little water oozes through a hip” joints, the four legs of 
porous jar, only to evaporate and thus steady"” aluminum bridge t 
to cool the whole. One is the ‘‘Polair,’ themselves automatically 
sold as a cooler only, an electric blower regularities in the floo: 
with renewable and odor-free excelsior Table Co., 4250 Wisshickon 
pad attachment which is moistened dur delphia, will s Sup} sly tables 
ing operation. The other is the “Coola wood, metal, glass, linole 
erator,” a more elaborate device requir thetic plastics 

ing a duct system, which cools dry heat 

in summer without mechanical refriger- MANY business men_ shy 
ation, heats and humidifies in winter engineering slide rules as 
filters impurities from the air, at rates complicated,” but Smith | 
up to 20,000 cu.ft. per min opring st Los Angeles 


. ' ] , 
two specialized slide rules 
Fail rs toa tines. S “ee 
rol pleasure and utiiity ract them Dv their ver 


NEAT coupling a 
is represented in “Garfield’s Soda B: T) 


Carbonate ‘Pep’-Mint Chewing Gum” mark-up, gross profit, and 
& I I 


e 


A 
4 


Profitizer’’ will sols 


of the candy-covered type. Garfield without recourse to | 
Products Corp., 58 New St New York The “Amortiz will 
manufactures and markets it under the loan or insta 
slogan \ purpose for chewing,” call wherein payments of int 
ing attention to bicarb’s functions as tion of principal are if 
alkalizer and energy renewer. form instalments, witho 
interest tables. Even the job 
ONE solution for some of the vibration ing is done by the devi 
problems which _ arise around light 
machinery may be found in matched INveENTORS have been a 
sets of cork pads which are cut in diam- methods of indicating i 
eters from 1 to 14 in. by B. T. Butter levels of liquids in tanks, | 
worth, Jr., New Canaan, Conn. Slip generally to have sidestep 


them under the legs of typewriters, re- problems having to 


frigerators, pumps, fans, or other solid materials in bins and hi 
offending devices. Dicator Co., 14615 E. Jeff 
Detroit, is marketing a 

AT the Belleville, N. J., Base Works of consisting of a dust-tight 
Westinghouse Electric & Mfg. Co., phragm which actuates a 1 
250,000 electric lamp bases are being through a counterweighte 
bright-dipped per hour in a completely switch may turn on signal 
glass-inclosed machine about 40 ft serve to start or stop 


long, invented by F. A. Newcombe, feeders or discharge 
Belleville factory engineer qe ys 
ally it dips baskets of bright shells i 

several successive acid dips, in a nur ai r 
of wash solutions, and in a lacquer-soap 
compound, delivering the work bright 
lacquered, and dry at the end of the 
sequence. No worker is exposed to means wast 


fuming acid or splashing alkali. Yale Ave., 
cleansing pow 


' 
iving soaps 


IN operations invo 
cetergents, it is frequent 
determine the optimum quat 
mixed with water 
cleansed produ 
Mtg. ¢ 


Gle 


Too li tic 
badly 
Claire 

Chicago, 
der calle 


. 
i 
} 
| 
] 


Some time ago Anigraphic Process, Inc., has the uncanny property o! 
305 E. 45th St.. New York, worked out wash water to turn slightly 
its Anigraphic process for printing color when just enou gh 
labels on glass ttles and the like. been added. Being an ammo 
Now comes word from General Plastics, pound, it rinses freely to g 


ware and other shiny washable 
ing appearance. 


Inc., North Tonawanda, N. Y., that the 
same process is being used with major 
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TVA Co-op Trouble 
Many rural electrical groups 
.ponsored by government are 
in financial difficulties, 
electrical coope ratives sponsored 
Tennessee Valley Authority in 


ibles, with serious question 
er several of them will be able to 
when the TVA crutches are taken 


By means of plenty of TVA 


! } 

bie Valley states are said to be having 
a 

aj 


help these Cooperatives are all still func 
, some doing very well. Others 
+ were badly conceived, or set up in 
territories, are apparently headed 


ks, unless government money 
them going through thinly 
subsidies in the way of engi- 


1 i e, accounting supervision, sales 
»-omotion, and similar help 

When TVA got $1,000,000 from the 
Reconstruction Finance Corp. to finance 


bhe Electric Farm and Home Authority, 


re sales methods were used 


e hundreds of low-income 

Nilley farmers that they needed fully 

electrified homes. Most of the latter 

] plumbing and many even screens. 

Rut orders for equipment for kitchens 

would grace a city apartment were 

ned from such homes. Honest but 

: led sales efforts made a fine 

showing until the monthly instalments 
the equipment had to be paid. 


like Service But Lack Cash 


t the very low TVA domestic 


‘ are questioning their bills for 
electric cooking as compared with the 
they formerly cut themselves for 
kitchen stove. Electric refrigera- 
tion has been a wonderful boon to these 
} intry Valley farmers, but the cash 
y for it has in many cases become 
1s problem. 
K Of experience in operating co- 
es also has brought on difficul- 
some of the TVA-sponsored 
listributing groups. Isolated rural 
nities have been found to lack 
nowledge of how to work together 
the permanent good of a community 
taking. In fact, there are few 
operatives in the Valley states, 
mpared with other rural sections. 
rcentage of failures of farm co- 
s in the Southeast also is rela- 
IVA thus is considered to have a 
b in keeping alive some of its 
rural cooperatives. Local ob- 
port, however, that with the 
s TVA is in a position to provide, 
hese cooperatives may be ex- 
tonple. The financial results 
trictly rural cooperatives have 
mee public. With the lack 
v ported in some of them, 
C. s»ucement is hardly to be ex- 


many farmers with little cash in- | 
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\* LEAN YEARS are over, Public purse strings | 
are untied and cash registers are jingling the theme song of a 
long awaited seller’s market. 
Now’s the time to push your product to the limit to give it 
every possible selling appeal and ride the crest of a universal | 
buying wave. 








And here’s a suggestion to manufacturers of metal products: 
It will cost you nothing and it may repay you handsomely to con- 
sider the possibilities of a glistening Ferro Facial for your product 
—to add new color, new lustre and life-time beauty with Ferro 
Porcelain. It may be just the smart, modern finish that will open 
boundless new fields for your salesmen—make the sky the limit 
for your sales curve. 












Certainly it’s worth a little consideration. You say when and ' 
one of Ferro’s experienced engineers will gladly give you all 


the details. 
FERRO ENAMEL CORPORATION - Cleveland, Ohio 



















Porcelain enamel is not to be confused with painted or 
baked-on enamels, An inorganic material, Ferro Por- 
celain is fused on metal at a temperature of 1500° F. 


FERRO PORCELAIN 
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ONE OF THREE—At present, the Soviet Union has only three battleships—the Marat, 


above, is one—and only 105 fighting vessels of all types. But with the signing in Wash- 
ington last week of a new Soviet-U.S. trade agreement came rumors that Russia may 
shortly begin building up her navy by ordering $100,000,000 to $200,000,000 worth of 
naval fighting equipment from American shipyards. 


Russia Wants U. S.-Built Warships 
Sets up corporation to handle this business, but may 


be unable to place orders. New treaty provides for 
increased Soviet purchases here. 


BACK in 1930 and 1931, when business 
in this country was tobogganing, huge 
Soviet orders for tractors and machine 
tools made front page news. Some ma 


¢ 


chine shops admitted at the time 


that they could not have continued to 
operate had it not been for this backlog 
of Soviet business. 

In the interim there has been a Jull 
in Soviet business, though the trend 
turned upward three years ago, when a 
trade agreement was worked out by 
Washington and Moscow Soviet o1 
ders picked up from about $15,000,000 
in 1934 to over $33,000,000 last year 


Get Most-Favored-Nation Rank 


The Soviets promise to boost this 
business to $40,000,000 in the next 
11 months in the new agreement signed 
in Washington last week, and in return 
they received from the United States 
ful nost-favored-nation reatment, 
which means that any concessions 
granted to any other nation will auto 
matically be extended to Soviet imports. 
Last year these imports amounted to a 
little more than $20,000,000. 

Included in the new pact is an agree- 
ment by the United States to remove 
the special excise tax of $2 a ton which, 
until now, has been levied against im 





ports of Sovict anthracite, but the 
amount which will be allowed to enter 
this country is fixed at 400,000 tons 
This is less than the quantity brought 
in last year, and but a small fraction 
of the anthracite we export annu: 





Soviet coal enters this market 
quality basis 

Beyond the business involved in the 
special trade pact, the Soviet Union is 
reported to be in the market for as 
many as three American-built battl 
ships (which could ultimately be dupli 
cated at home), but trade interests are 
still skeptical of Soviet ability to place 
contracts in this market, because of the 
rush of domestic business and because 
of navy restrictions on the sale of 
American equipment abroad 

There has been formed, nevertheless 
in New York, an organization known 
as the Carp Corp (supplementing the 
Amtorg Trading (¢ orp.), to handle this 
war materials’ business. It is headed 
by Samuel ¢ arp (born Karpinsky), who 
is a brother-in-law of Russia's premier, 
’. M. Molotoff. Mr. Carp has a chain 
of gasoline filling stations in Connec- 
ticut, is an American citizen, and has 
handled some small orders already for 
the Soviet Union. j 

Under the terms of the Anglo-Soviet 


a 







naval agreement si 
Soviets are allowed 
number of battleships, 
no larger than 35,000 tons 


applies only to the Soviet U: 


has abrogated 





Naval Resources 


According to the most 1 


of three battleships ( 


( ompared with Mos 
potential enemics, i 
Germany is thought 


Japan has 233 un 
Jay 


units and 204,762 


amounts to $4,000,000,00¢ 
rate of exchange, and is mor 
greater than a year ago 
will be spent at 
have issued orders for 





and American planes 
rights have already been 
further large orders 
placed by a large commis 
visiting plants here 


for the construction of $10¢ 


$200,000,000 wort! 


the transaction 
Soviet business placed 


years has been on 
Kremlin officials were 
the rates of in 





Soviets are thought 
$60,000,000 o 
transactions and 
develop Much of this was 


lowing the export of 


be under way no\ 


exchange balances 


last year amounted to more 
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lemmas QUIET WITH ACOUSTONE 


erally chartered institutions. 


But can’t get away with it. and Have ALL FIVE Essentials 
awa (Business Week Bureau) of Efficient Acoustical Tile 


: attempt by the Alberta apres 
sovernment to license and control 
es of federally chartered banks 
in the province as a basic 
the establishment of a ‘‘Social bi ie 
“edit” economic system will be dis- * t. . lh ew CHECK THESE 
owed in one way or another. This i Faas ? ; FE m58 Py a FIVE ESSENTIALS — 


in 


for granted in official federal 

here. Authorities declare it 
yceivable that the Alberta govern- 

ment should be allowed to make the 
chartered banks (branches of 
yperating throughout Canada) 

‘in this economic experiment 

nks in Canada operate under fed- 


harters 


hree Ways Out 


The plan may be outlawed by the A 1. Sateen aoe “} mee 
f Alberta, the courts, or the ‘ , colors. 2. Incombustibility. 
government. Ofhcial Ottawa ' 

not know from which source dis- 
nce will come, but is satisfied 

t Premier William Aberhart’s Social 
government will not “get away 

The most authoritative view 4 





it the scheme will be outlawed in Acoustene-twented office of the Quaker Oats Co., Chicago 
its on the initiative of the banks. Architect: Holabird & Root, Chicago 
is thought, might be accepted 

e Aberhart government as a chal- 
viding it with an excuse for 

| to the people in a provincial 


@ To speed work, reduce errors and promote full 
use of your staff's abilities, hush distracting noise 3. Absorbs noise as a sponge 
with Acoustone*, USG fireproof acoustical tile. absorbs water — then dissipates it. 
Quickly applied to new or old ceilings of general : 
In that event, there is the pos- and private offices, Acoustone requires no further 
that the Social Credit govern- decorating. Its travertine-like finish and rich in- 
t would be ousted because of its in- tegral colors provide a pleasing and harmonious 
y to keep its election promises. decoration all their own. Freshness is maintained 
by simple vacuum cleaning at a fraction of the cost 
of painting. Yet Acoustone may be painted if de- 
sired, without damage to its noise-absorbing ability, 
Even with the five important advantages here 
; . shown—and maintenance considered —Acoustone 
Credit aspect of the matter, they is actually low in cost, the acoustical tile to use 
1 regard any attempt at provincial for all-around satisfaction. 


ederal authorities and Canadian fi 
e and business take a serious view 
s first definite move in the Alberta 
Credit effort. Regardless of the 


4. Lasting efficiency — vacuum 
cleaned at low cost, also paintadile. 


rol of banking as a challenge that THERE’S A USG ACOUSTICAL MATERIAL TO SOLVE Be aienad RY 
«2 el 


L, ; . 
be met. They start with the EVERY SOUND-CONTROL PROBLEM 
tion that such control would cre- 


n intolerable situation. But there 


USG sound-control service includes absorption ah 
treatments and materials to clarify hearing and 
eling that the move may be the ; ; : 

salt pepe f the hol reduce noise— also sound-insulation to reduce the 
Cu ot the os Ss a wae travel of objectionable noise from room to room. 
‘Lredit experiment in Alberta. USG acoustical engineers are always available to 
P assist you in an advisory capacity, without obli- 
trategy > , 
ey Behind Move guting you in any way. 


presentatives from England of Us ' 
ly. Douglas, originator of the Social SEND FOR FREE AUTHENTIC BOOKLET ON 5. High light-reflection cuts cost 
heory, on whose advice the Aber- SOUND CONTROL titi 


sovernment is acting, describe the @Registered Trade-mark 
as one of strategy. The strategy 
Sart a fight with established u Canada, Canadian Gypsum Co., Ltd., Toronto, Ontario BW 8-14 

pow er.”” Obse rvers think that, * Please send your free book, “Quiet” .- Please send an Acoustical Engineer 
3 engineered the fight, the next 
strategy would naturally be an GREE 
peal to the people of the province to 
tse the attack on the banks. And ENGINEERING SALES DIVISION 


: believe that would end the whole UNITED STATES GYPSUM COMPANY 


tor +} ' ' . . . 

“fy that Albertans would be ready OTHER USG SOUND CONTROL PRODUCTS ARE: PERFATILE... QUIETILE AND SABINITE 
Sandon their dream of assured pros- 

’ through Social Credit. When the ' 














UNITED STATES GYPSUM COMPANY, 300 West Adams Street, Chicago, Illinois 


a 


Address. 
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THESE ATTRACTIVE BOOKCASES ARE 
GOOD EXAMPLES OF FINE WOOD 
CRAFTSMANSHIP..... Jr 






















iE 
For Home and Office ‘ 
Smart design, beauty and splendid value Z 1 

are combined in Globe-Wernicke sectional ‘ 
and solid end bookcases. They are made in Steccass 
a variety of distinctive styles and finishes ta) =e 

to harmonize with other furniture. TT BT | 


These beautiful bookcases are 
always in good taste and per- 
mitroom rearrangement at your 
pleasure—easily moved any- 
where. They protect books 
from dust and damage and are 
well-made of fine materials by 
craftsmen skilled in wood- 
working. 


Globe - Wernicke bookcases 
are convenient, efficient, at- 
tractive, and economical. Sold 
by leading furniture, office SECTIONAL BOOKCASES 


equipment and department Many book lovers prefer G/W sectional 


stores. bookcases . . . they “grow as your library 
grows." Made in several popular styles 
and finishes. 


She Globe-Wernicke Co. .. CINCINNATI, O. 


SOLID END 
BOOKCASES 


Fine bookcases at 
low cost. Made 
in two styles and 
several sizes . . . 
shelves adjustable 
every half inch. 

















AIR CONDITIONI 
EFFICIENCY BEG/WS, 


Air-conditioning equipment in Baltimore . = 
Trust Building, Baltimore, Md. Ducts and 
pipe lines covered with Carey Insulations, 





















Higher efficiency . . . lower operating costs are daily becoming more 

important in air conditioning installations. In meeting these require- 

ments, Carey Insulations offer a basic starting point. 

For over 60 years, we have been anticipating industry's new demands 

by developing high efficiency insulations to meet every service condition 

from sub-zero to 2500°F. Write for copy of Carey Insulation Handbook. 
ASPHALT — ASBESTOS — MAGNESIA 


Reofing . . . Flooring . . . Insulations . . . Roof Coatings and Cements 


Lockland, Cincinnati, Ohio 
BRANCHES IN PRINCIPAL CITIES 





= Pe 





THE PHILIP CAREY COMPANY =: 





Jependable Products Since 187 





AUGUs 


Aberhart government w 
office two years ago, it pre 
dividends of $25 a montl 
citizen, with the DOSS! 
party's plans developed 


increased 


Who Controls Banks? 


The present Alberta mo 
attempt to dispute redera 
over banks. It came sudd 
presented to the provinci 
called in special session last 
bills became the law oi 
Saturday There was s 
that the lieutenant-governor 
pointed by Ottawa, w 
sign the bills, but he 
without protest. 


The bills are designed t 
tage of the constitutional 
property and civil rights ar 
vincial jurisdiction. They 
the question of banks being 


to bank officers rather than t 
themselves. One bill pr 
censing, and is intended to 
ple, through the govern: 
of the policies of the bank 
would be issued and poli 
by the Alberta govern: 
Commission. A local board 
three representatives of th 
and two representatives of 
concerned would ‘‘supervis 
control the policy of the ba: 
purpose of preventing any 
banker or employee constit 
striction or interference 
enjoyment of property and 
within the province.” 


Legal Precedent 

It is believed the legis 
to prevent appeal to the co 
hold. The Ontario governn 
similar legislation to pro 
repudiating power contract 
jured power companies we: 
the courts and won, with th 
three of them secured n 

Informed opinion is tha 
satisfactory procedure for 
challenge would be to se 
in the courts on the constit 
tion of provincial jurisdi 


it be found that in the propert 


rights provision of the Co 
province had power to 
banks, then there would be 
Canadian business and the 
erally for amendment to 
tion definitely to establish e 
eral jurisdiction. 

Canadian opinion would 


to any dual jurisdiction. If tl 
Social Credit effort does not | 


the attempt to enforce the 


action will be taken to defeat | 


! 


Cabled expressions of alat 


don about the credit of Cana 


garded as unnecessary. 
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Business Abroad i lh aphnetdi Pen op 


way i Is hope 1 to prepare the 


French outlook improves; Germans buy bank stocks; for fresh government borrowing 

Britain anticipates autumn boom. Japan will com- oe wnemery Getere te 
: “ES . ne year, ; 

plete its annexation of North China: other foreign In spite of the su 

program, — the 

obliged to meet during thie 


half of this year obligations 


business will be ousted. 


dictators have decided that this is not the year for further serious adven- 
" ‘ , to more than 30,000,000,000 
Stock markets in every major capital sense this and, encouraged by the 2s 

} : . d Between six and eight billions of 
t of Congress adjourning soon in the United States without further legisla- iia as ener. ; 
. : ‘ amou are accounted \ I 
sly threatening business, have decided that the time is ripe to plan for a ‘= the esdiner 
which have been made 


believed that a deal has been made in the Orient and that Japan is Carrying and other nationalize 


tumn. The Far Eastern situation is still only mildly alarming; it is gen 





final move in an agreed pro- count for an additional 10,000,000, 
of economic conquest Every program of economic reform At the francs The extraore 


Lilt 


~ country anticipates a continuing same time, France is enjoying the best finance France's rearmat 
ancion of business this fall tourist season since 1926, and the in and keep up with extravagant pr 
—— flux of foreign exchange is welcomed at in neighboring Germany and Italy) « 
a time when it is such an aid in hold for another 8,000,000,000 | 
; tae, ing the franc on a steady keel. Evi there are the regular fall treasury 1 
Gr oat Britain dence of returning confidence and the  turitics to be met, and the British ra 


2 desire of the government to return as way credit which, together, acco 
Business outlook brightens; 


: quickly as possible to more normal con another 7.000.000.000 francs 
industrial boom continues. 


ditions is the drop in the discount rate cal 
¥ _ a] from 5% to 4% Bonnet’s Plan Successful 
SLONDON (Cadile) There is a genera | 


Freed from most of the ré sponsibility Bonnet has met 


ression here that the world’s dic- } 
. ot supporting the franc in the interna posing fresh taxatu 
} 


have measured their chances for ' 
tional exchange market during ul tween 4.000.000. 


ss in any early major adventures 
lecided for peace, at least for st rush, the government | francs before the 


being. concentrate on its reform program and § 000.000. 000 

ounts for Mussolini's concili on the scheme to utilize the 7,000,000, raising railv 

rit It also accounts for the 000 francs of profit from the revaluation } 
igh not specta ular recovery 

stock exchange Expectations 





iutumn boom are growing 


and steel shortage still causing 


e concern. Some consume! 


S 
nd steel produ ts are reported 
ning to the United States for 
in the belief that deliveries can 

1 in a shorter time 


he rush of domestic demand is 


shit =e 


A TE Om 


to Britain’s export business in 
nd steel products is dramatically 
t in import figures just re- 
Peru. In 1936, Germany sup- 
country with more than 
tons of iron and steel items, 
{1 with 16,000 tons in 1935. 
shipped less than 3,000 tons to 
last year, compared with more 
00 tons in 1935. The amounts 
are not large, but the loss of 
German competitors is typical 
y during the arms rush to 

rt demand. 














France ute 
: LONDON GETS A MADISON SQUARE GARDEN—Nearing completion in London 
Economy program takes hold, is 4 gigantic exhibition center known as Earl’s Court, probably the most ambitious 
but problem is difficult. Tour- undertaking of its kind ever attempted. Covering twelve acres, the huge building has a 
ist influx at “) eee high. main hall that will Seat 22,000 people and several smaller halls. In the main hall 

. is a swimming pool 200 feet long and 100 feet wide, which can be lowered out of th: 
‘RIS (Wireless) —Considerable busi- #9 by means of hydraulic lifts when not in use. Only windows in the building are 

timism is developing os in stairways and offices. It is air-conditioned throughout and has the most modern 
lighting. Half a dozen railways run beneath the building and underground it is a 

maze of tunnels. The growing need for a building to house trade exhibitions was the 
original incentive for the structure, but it will be used for many other purposes. 


the success of the Chautemps 
nt in Carrying Out a vigorous 
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EAGER TO LEARN—Twenty years ago Russia was one of the least literate of all 


nations; today, her literacy rate is one of the highest. The eagerness of the people 


to learn is demonstrated by 
the above in the Lenin 
system, and at the libraries aspiring young 


-cene 


francs in a full year; and borrowed 
15,000,000,000 from the Bank of 
France This leaves 12,000,000,000 


francs to be accounted for. 

Borrowing is a necessity, and it is the 
aim of the Chautemps government to 
restore confidence to the point where 
French capital, now refugee abroad, will 
seek investment at home. If at the same 
time, business picks up momentum this 
fall, it will help increase tax revenues. 
The export position remains bad because 
of high costs, and any effort to write off 
the social legislation of last year is 
bound to cause a governmental Crisis. 
The best the government can hope for 
is that French industry will rationalize 
as it should have done years ago. 


‘ . . 

Soviet Union 
Moscow will boost purchases in 
the United States under new 
trade arrangement. Machinery, 
steel, and aviation equipment 
will be included. 


Moscow (Cable)—Despite strained 
Soviet-German relations, the Kremlin 
in the course of the first half of this 
year purchased more from Germany 
than any other country. Trade figures 
made public this week reveal that Rus- 


sia, during the period, bought more 
than $28,000,000 worth of German 
goods, while exporting to Germany 


goods valued at less than $11,000,000. 

Though the figures tend to indicate 
that Russia favors the German market, 
not The tendency in 


years more 


the case 


has been 


a] 
(his 1S 


to transfer 


recent 


Library in 


the crowded libraries through the country, as witness 


Every trade has its apprentice 


Moscow . 


apprentices can obtain help and instruction. 


of the country’s purchases to other 
markets, and to reduce trade with the 
Nazis. Present large purchases from 
Germany are due primarily to Hitler's 
extension to Russia in 1935 of a $65, 
000,000 5-year credit which is not yet 
completely absorbed 


U.S. Pact Welcomed 


The Soviet Union's exchange of notes 
this week with the United States (page 
i4), providing for mutual most-favored- 
nation treatment without any condition 
or limitation, is felt here likely soon to 
make the United States Russia's favor- 
ite market. 

Russia's partiality toward American 
products is evidenced from the fact that 
in the first half of this year the Soviet 
Union's purchases there amounted to 
more than $21,500,000. Purchases in 
Britain were but slightly over $22,000,- 
000 despite England's $50,000,000 
credit to the U.S.S.R. 

Purchases in the United States are 
expected to be augmented as a result 
of the current visit there of M. M. 
Kaganovitch, Vice Commissar of the 
Defense Industry, heading the Depart- 
ment of Aviation. Experts expect the 
trend to follow last year’s huge pur- 
chases of machinery, steel, and aviation 
equipment 

With the recent elimination from 
Soviet industry of hundreds of managers 
who were found wanting in their loyalty 
to the the acuteness of the 
problem of their replacement has tre- 
sulted in the elevation almost over- 
night of numerous rank and file work 
ers to positions of great responsibility 


state, 


Thetr selection 1s based on the theory 





that their loyalty to the 


youthful enthusiasm, and 





tioned support from 

ers from whose ranks tl 
recruited, will help them « 
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Tax revenues rise: bon! my. 
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BERLIN (Cable )—Harri 
ficials have just 
the Reich's tax income fo 
of this year—and 


revenues touched 1 
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they 
310.01 






a gain of 31° over last 
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of July. Average yield is 
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Banks Again in Private Hand- 





Another indication of 
banking position is the sal 
interests of sizable blocks of 
and of Dresdenbank shares | 
diskontbank which had hel 
the days when it was necess 
government to come to the 
many of Germany's banks. | 
now that private interests w 
purchase all of the stock in 
now held by the Golddiskont! 
does not eliminate rigid , 
regulation over banking ope: 

The labor scarcity in the | 
the greatest current worry 
dustry and agriculture. In 
industry, the government ts ! 
emergency by favoring a r 
married women to industrial « 
in which they have had spe 
This is something of a sl 
party leaders who, for 
years, have preached that tl 
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of registered unemployed 
below 700,000 compared 
than 1,315,000 a year ago 
The German radio industt 

making striking gains, and 
ward to a bright future behir 
couragement of the Nazi part 
government which views the 
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ANK of the 
: | 
Canada . sai . . m _— 
- : j | | j i | ! 
Dominion will study provincial | j A N A | A N i( yM | AN \ 
vs. federal financial responsi- 
bility; may cause tax changes. NEW YORK 
About Our Trust Department 
Mackenzie King sought unsuccess- TL. — 
“e & a This Bank through its Trust Department 
» secure an CcONnoOMISE as airman < 
eenee yMMiISsiO# lr ic n : . Te ; 
survey commission. It is now serves the individual, the partnership or the 
the commission will be headed 
f Justice N. W. Rowell of On | corporation in every trust Capacity \ 
d rominent constitutional authority. | 
mntey S expedes te pore the | It is authorized and fully equipped to 
a complete rearrangement of ¢ 
Canadian field of taxation and the | act aS executor or.co-executor under wills, 
yution of financial obligations, es- 
as regatds public services, as trustee under wills, trustee under life insur- 
the dominion and _ the prov | 
Constitutional amendments may ance and living trusts, guardian of minors 
essary to bring this about | 






and committee of the estates of inc ompetents. 





Will Test Labor Law 
Quebec provincial government inter For corporations it acts as transfer agent 


x 








in the textile strike, holding 
idle in Montreal and provincial 

ns, has failed If the strike con- 
till Sept. 1, Quebec's new labor 





and registrar of stock, dividend disbursing 






agent, trustee for bondholders under 















nder which an official board to | mortgages and deeds of trust, and in other ' 
nterests of workers will be cre- : i 
| have a test The strike has | fiduciary capacities. | 
to Ontario branches of the tex- | 
panies and Premier Hepburn of | An officer of this Bank will be glad to 
‘ has ordered the provincial in- ‘ 
and Labor Board to step in discuss your requirements with you at any 
Cottons Ltd., whose Ontario ; . ; 
idle, has offered to make retro time. 
the time the workers return 
mills any minimum wage set 
board. At Montreal and else 
me violence has occurred and Memb D b et 





have been dispersed by police 
cy attempted to stop shipment 
pany goods 

John B. Stetson Co. of Canada 
ving its plant from Brockville 
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ment of a moderately priced radio. This 







of its 200 employees who demand 


shorter hours, higher wages and recog- 
nition of their international union. 
Of Canada’s 930,000 receivers of 
unemployment relief, only 200,000 are 
employable according to National Em 
ployment Commission — survey A 
learnership” system for training un 
employed, particularly those who have 












become employable since the depression 





started, has been started under agrce- 





ments between dominion and provinces 





It corresponds to the old apprenticeship 





system but with shorter training terms 





| Canadian wheat in store at end of 
July was down to 33,000,000 bushels 
from 120,000,000 a year before 
The official economic index declined 
the first week in August but held above 
the level of a year ago. The drop 
was 1.6 from the previous week. The 
grain price sag was a leading factor. 
Wholesale prices were 15¢@ above the 


same period for 1936, 
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Far East 
War will be localized, but for- 
eigners will leave North China 
to Japanese. Far East demand 
for pig iron skyrockets. 









BusINEss is disturbed by developments 
in the Far East. Prices are down on 
Japanese stock exchanges following the 
announcement of new taxes to cover 
the expenses of the North China cam- 
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two 


cents.) 


particular 


show 
Since 


reasons: 


AT BERLIN RADIO SHOW—Shown at the fourteenth annual German radio 
which closed this week in Berlin was this de luxe receiving set. 
models, it has automatic tuning. To select 
simply presses the proper button, Feature of the Berlin 
by Propaganda Minister Goebbels of a new “people’s radio” to sell for 59 marks. 
official value of the mark is approximately 40 
power in 1933 one of the points in Hitler's mechanization program has been develop- 


for 


was the 


the 


Euro 
exhibition 
Like many American 
station, the liste 





pean 


ner 


announcement 


Nazis came 


(The 


to 


the radio is a popular 


symbol of economic well-being; and it is an unequalled propaganda device. 


paign. Japanese shipping 1S disorgan 


commandeering of 


ized by the 
available vessels 

ices tO Carry troops 
front 
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to the Chir 


all 


from the coastal serv- 
1¢se 


Foreign vessels in the neigh 


borhood are 


at the intercoastal 


emergency 


trad 


Shanghai Is Nervous 


e during 
E 


being allowed a chance 


the 


Shanghai business came virtually to 
a standstill this week when two Jap- 


anese 


were killed and 


section ol 


Japanese fleet appeared suddenly in 
Shanghai feared 
a recurrence of the 1932 fighting which 


river 


terror 


off the 


ized the 


Bund 


populace, 
native’ 


large section of the 


side the forcign concessions. 
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World business is | 


the 
the 


de stroyed a 
city out 


lanning its future 


on the basis that no major war will be 
fought in North China, in spite of 
Japan's careful and threatening prepara- 
trons lor any emergency 

British, Belgian, French, and Ameri- 


can 


But busine 


which control the utilities in 7 


sses 


icn- 


tsin or Peiping or sell to a poor but 


populous market in the five provinces 
north of the Yellow river prepared to 
out. Japan is in this region to 
stay, and foreign business knows that 
it will be squeezed out as thoroughly 


move 


and 


churia. 


It 


though it 


any 


appe ars 


foreign 


as promptly as it was in Man- 


now that a diplomatic 
“deal” has been negotiated in China, 


annot yet 


apital 





be 


con fi rmed 
Japanese 


in 
this 


week 


British Stakes Are Heavy 
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evacuated their conces 
Hankow, industrial center of 
and rich Yangtze valley. They 
depart from Shanghai, but 


curb their activity and expans 


in return for a free hand in t 


Great Britain has the most 
in central and south China. Ar 
ain is eager to prevent any tie 
Russia and China as well as to 
Japan from encroaching on 
any closer to Singapore than 1 
The British also are too absort 
European problems to risk set 
large enough fleet to the Far ] 
prevent Japanese  encroachn 
China. It is doubtful if Britis 
would be going into southern ( 
the volume reported without 
surances from the British fore 
that it was comparatively secur 

The Soviet Union will mal 
gressive move until its bounda 
been violated 

The United States has litt 
in North China, and has take 
at all against the extension of | 
authority in northern China. ] 
after all, one of this country 
foreign markets, and buys mor 
cotton than any other world « 

Japan is paying a price for 
quest. Already this year the 
allowance for the North Cl 
paign has grown to more ti 
000,000, a part of which wi 
cured by public borrowing. TI 
will be made up from higher 
incomes and luxuries, and 
profits tax 

The war fever accounts for N 
continued huge purchases of | 
and steel Most of the coun 
iron imports are handled by tl 
Steel Co., and the Pig Iron Sales ¢ 
a national buying carte 
country. Japan Steel admits tl 
already contracted for 420,00 
American pig iron, 350,000 of 
are to be delivered this year ( 
large suppliers are India and the $ 
Union 


Japan Needs Iron Ore 


The Japanese Department of ‘ 
merce, studying the country’s 
year plan for industrial © 
(Bu ]ul31°37, p37), estimates 
country’s demand for iron « 
jumped to 10.000.000 tons 
8,000,000 of which must be 1 
from the colonies or abroad 

In Philadelphia, the govert 
searchlight was turned on Luria 
ers who, according to Senator N} 
more than 2,200,000 tons of s 
and steel for export, much of 
Japan. The senator suggests 
vestigation of taxes paid on 
hopes to win some kind of a re 
on scrap exports 
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Money and the Markets 


Stock prices remain almost stationary, despite excel- 
lent earnings statements. Bethlehem announces a new 


cape 


issue, and many others are on the way. Commodity _ other groups, « 
i for gasoline wl 
selling may have been overdone. oh. 


deeply into storag 


| : 
The increasing nu 


IES markets if they are «ck ing in is fl nal Net income f C ing plans may. to some 
are looking ahead. Prices ot » $4,500,609, more than double the tributing to the slowness ot 

».187,902 report for tl rrespo , 

ees. ties markets. Stock 


t¢ 
tor example, have fluctuated so §$ 
e the first of this month that ing period Ia a Incidentally, tha so Mile ‘eileen 


the virtually impossible have e 


4 


lepicting average prices have been did not lu a profit f approy way, parti lasts 





wing almost directly sidewise caluell 
ition of United States Steel's 
roduction figures (which were the © eg Several Steel Issues 
we 1929 and double the 1935 . At the moment ther are 
although declining a little mS companies which need new 
ne in the normal seasonal pat " = carry out plant expansion 
got practically no attention at all. aes Talk of financing, while it 
ition of the impressive hgures for a few weeks has beet 
power output left the utilities ; up much more frequently 
xcept in a few instances where fow deve. To the fore thi 
fluctuated on Specific develo; Bethleh 


P m Steel's announ 
Some more excellent earnings sockhe 


€ 
Iders would be offers 
nts and dividend announcements ; to subscribe to an issue of 
as been the case per- of convertible debentures 
recent past, as ancent thirds ot that issue 
for new < pital 
funding. 
; Half a dozen smaller steel 
As an example of the indifference to have partly matured plat 
es, Goodyear and U. S. Rubber financing that are hangin, 
s scarcely twitched when six-month Bu Weel United States Steel's plan to 
nts were made public Good- BORROWS TO BUILD—Eugene G. Grace, 
Bethlehem Steel's president, this week 


announced a $48,000,000 convertible de- 





lire Companies Gain 


for a part ofr its expans 
should be forthcoming befor 


Allis Chalmers is preparing | 


me through with net of $8,068 
fter deducting special reserves of 


: . benture i-sue which will be offered to 
000, the best half-year protit 


stockholder-. About two-thirds of the $25,000,000 of convertible deb 

9 and comparing with $3,598,- proceeds apparently will be for plant to shareholders, and Union Bag & Pap 
the first half of 1936. The — expansion. proposes similar subscription righ 
ny'’s sales were up to $116,475,- a $7,000,000 convertible de 

m $90,908,685 in the first half mately $2,500,000 on the company s issue, 

year plantations In the utility field, Ohio 

S. Rubber, sales Farm implement shares and the mail — Service has filed with the Securiti 
rainst $71,400,634 order stocks, which had been popular Exchange Commission on $28 
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STOCK TRENDS BY MAJOR GROUPS 


Average price of stocks as of the first of the month ie ON 
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of first mortgage bonds, while Rochester 
Gas & Electric proposes to raise $3,- 
000,000 for new capital. Still in the 
offing is the issue of about $85,000,000 
for Commonwealth Edison. 

What with all this and with several 
big oil company financing projects, a 
few industrial issues such as Armour & 
Co.'s proposed $75,000,000 of refund- 
ing, and the steady dribble of large and 
small preferred and common stock 
issues, the new capital market will prob- 
ably have busy days later this year. 

This crop reports were too 
much for the commodity markets. Re- 
doubled efforts of the congressmen from 
farming states to get government crop 


1+ 
ween $ 


loans only partly offset selling pressure. 

Nevertheless, experts in commodities 
think the selling may have been over- 
done in some instances. In wheat, for 
example, the government prediction of 
an 890,000,000 bu. not far 
out of line with private estimates. Thus 
it was a surprise to some that the gov- 
ernment report had not been discounted. 
It is pointed out that the domestic carry- 
over this year is probably very little over 
90,000,000 bu., whereas 150,000,000 
is considered about normal. 

Moreover, official Canadian statistics 
on acreage and condition lead the crop 
experts to believe the dominion will 
raise a little under 160,000,000 bu. of 
wheat this year. Of that, less than 100,- 
000,000 bu. would be available for ex- 
port and carryover. Thus it is antici- 


crop was 


pated that the United States still may 
look forward to a pretty brisk export 
trade in the next three months. 

While it is argued, too, that the corn 
crop, though large, isn’t much above 
normal, this thesis gets less support. 
Normal, many in the trade believe, is a 
figure which is subject to variable inter- 
pretation. This latter group insists that 
the country’s need this year is somewhat 
smaller than average, because of the de- 
gree to which the droughts of 1934 and 
1936 have increased slaughter runs of 
cattle and hogs. 

Thus, while it is generally agreed that 
farmers in the corn belt will hold live- 
stock on the farm for feeding late into 
the fall (and, in many cases, pretty well 
into next spring) it is doubted that de- 
mand for corn will quite exhaust this 
year’s crop, due to the extent to which 
herds have been reduced. 


Spurn Rubber Dollar 


Sen. Thomas’ revival of “com- 
modity” idea is opposed by 
F.D.R. and Reserve Board. 


IN May, 1933, the United States was 
a-quiver. Already the country was off 
the gold standard. The banks had been 
reopened. And Sen. Elmer Thomas, 
the monetary mumbo-jumbo man, had 
surrounded himself with a powerful 
inflation bloc in Congress. The Agri- 
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cultural Adjustment Act (nx 
ceased) was up for considerati 
was dear to President Roosevelt 

Strategically, Sen. Thomas tack 
it an amendment which gave th 
dent discretionary authority to 
the gold content of the dolla: 
whenever (1) the foreign comr 
the country needed it, (2) it w 
essary to maintain stability of 
rency, (3) an emergency arose 
ing an expansion of credit. 


That amendment determine 
nitely and unchangeably _ the 
President Roosevelt was to 


lifting the country by its bootst+ 
of the depression. The Unit 
would inflate. The markets 
amendment at its implied value 
ton shot up from 6¢ to && ' 
rallied in one week from 6 
Copper jumped a penny to 6 
the stock market took it all s 
like an octogenarian with an 
of monkey glands. 

Sen. Thomas, issuing repeated 
tary pronunciamentos, basked 
spotlight through 1934 and 
1935. The “commodity dolla 
which the country’s money wo 
a continuing and unfluctuating 
ing power, became a shibboleth. 

Business, because of the b 
farm income, because of thi 
ment spending program, and be: 
the Federal Reserve's pump-| 
open-market policy, improved By 
full-fledged recovery was under 
Monetary manipulation took a 6 
in the administration’s steering pr 
Inflation (aside from governn 
ficit spending) was a thing of tl 
And Sen. Thomas, except for s 
associations with the silver bloc i 
gress, became the near forgotten : 

But now he has bobbed up 
The “commodity dollar’’ has 
comeback. The Senate is holding 
ings on a scheme to manipul 
country’s currency in order to k« 
purchasing power of the dollar 
Unfortunately for Sen. Thomas, t! 
no emergency. 
has pooh-poohed the whole idea 
President, with political suavity 
Federal Reserve Board with b: 
emphasis. 

President Roosevelt reiterated !} 
lief that ‘‘the United States is still 


ing the ‘kind of dollar which wil 


the same purchasing and debt-p 


power as the dollar value we h 
attain in the near future’.” B 
President went on to say that the « 
could not be obtained by 
means alone; that the stability 
dollar must be achieved by balanc: 
orderly recovery throughout the 
economy.” 

The Reserve scotched the idea 
swift paragraph: . The | 
objective of maximum .. . utili 
of the nation’s resources cann 


And the Administra 
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the SEC imposed expulsion from the 
New York and other stock ex 
(Bil Au v7’ 37, p65) Why 
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He was Sterling Professor of Law at 
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1. MATHEMATICS OF FINANCE 
By D. H. MAcKENZIE, 
Washington, Hand ibook for 
poses containing thorough discussion of an- 
nuities, amortization schedules of various 
nontechnical treatment of life insur- 
Compound Interest and Annuity 
Kent and Kent are included. 








of 


pur- 


University 
reference 


types, 
ance, etc, 
I ables by 
$3.75. 


2. PSYCHOLOGY OF SELECTING EM- 
PLOYEES 


By DonaALp 
how to 


A. Larirp, Colgate University. 
the right employee 
Describes scientific meth- 
arrange and 
etc. Valu- 
Up Dur- 

Edition, 


Shows choose 


for a specific job 
shows how to 
and judge the results, 

chapter, Things to Size 
Inter New Third 


ods of selection, 
tests 
able new 
ing the 


$4.00. 


3. SEVEN KINDS OF INFLATION 

By R. D. SKINNER, Vice-President, Pell, 
Kip and Skinner, Inc. Tells the layman 
how, with no other tools than a newspaper 
and some simple arithmetic, he can deter- 
mine what kind of inflation or deflation we 
are undergoing, and how to plan his in- 
vestments and business dealings to make 
the most of it. $2.50. 


4. THE VALUATION OF PROPERTY 


By James C. Bonsricut, Columbia Uni- 
versity. The report of a 10-year study con- 
ducted for the Columbia University Council 
for Research in the Social Sciences. Brings 
lawyers, appraisers, accountants, and econ- 
omists a critical review of the principles of 
valuation applied by the courts in the major 
fields of property law. Two volumes, $12.00. 


5. ECONOMICS OF THE IRON AND 
STEEL INDUSTRY 
By C. R. DauGcuerty, University of Pitts- 
burgh, M. G. pe CHAZEAU, University of 
Virginia, and S. S. Srratrron, Harvard 
University. A comprehensive economic an 
alysis of the American iron and steel! in 
dustry made from the point of view of 
determining the necessity or the desira 
bility of the Steel Code or of any other 
similar type of control. Two volumes, 
$12.00. 
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Mr. Mathews undoubtedly would 
fluence the balloting. 
e 

Odlum’s Plan—rThe effort of Floyd 
B. Odlum balk the Securities and 
Exchange Commission’s demand for a 
trustee for Utilities Power & Light 
(BW’—Aug7’37,p65) went into a new 
phase this week. Mr. Odlum submitted 
to the federal court a plan for reor- 
ganization which, he said, would make 
possible quick consummation at the 
smallest possible expense. (His idea is 
that appointment of a trustee will mean 
drawn-out proceedings and high costs.) 

The Odlum plan boils down to a re- 
adjustment of the common, class A, and 
class B shares into not more than 2,400,- 
000 shares of new common stock, the 
basis to be decided by present holders 
of the three classes of shares. Then 
holders of the 5©Z debentures would be 
offered 24 shares of new common per 
$100 face value and 25 shares for 
each $100 of 54s. Any holders of the 
failing to accept that plan 
would be met in direct negotiation, and 
company would buy them out at 
the lowest price obtainable on com] 
tive tenders after published notice. 

Federal District Judge William H. 
Holly, on receiving this plan, again post- 
poned final action on the subject of a 
trustee. This further delay drew a re- 
newed protest from counsel for the SEC, 
the commission having turned a deaf 
ear to pleas by counsel for most of the 
interested groups that the reorganization 
be carried out without the naming of a 
trustee. 


in- 


to 


debentures 


the 
et- 


Cottonseed Oil—When the Depart- 


ment of Agriculture on Mond ay reported 


that this year’s cotton crop appeared 
likely to run 15,593,000 bales, the shock 
was felt in more markets than simply 
that for cotton. Most directly affected, 
although it may not have received much 
attention, was the market for cottonseed 
oil. 
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PROVEN BY EXPERIENCE 


Hundreds of manufacturers, wholesalers and re- 
tailers in over 40 lines of industry are using 
SCHELBRO Coaches to increase the effectiveness 
of their sales organizations. And SCHELBRO was 
their choice because of superior design, 
tion and EXPERIENCE in solving sales 
We are the only makers of Commercial Coaches 
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The cotton crop estimate lc 
observers to believe that the « 
oil production this year will 
That 
from 
and with annual consump 
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3,200,000 bbl. 
crop, 
perhaps 3,000,000 bbl. (alth 
sumption fluctuates to some ext 
pending on the price of compet 
The situation is further compli 
the fact that nearly 500,000 bl 
tonseed oil were imported dur 
last season. 

As cottonseed oil visible su 
July 1937, were 1,132,500 
big outturn from the coming 
mays oil dealers. Without allo 
imports, the current crop promis 
sult in a surplus of several 
thousand barrels. The carryover 
hence could, quite conceivabl; 
much as 2,000,000 bbl. 
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. SCENARIO writer received $2,500 for 
the movie appeared 

was no mention of his name in 
screen credits. He sued, and now 
United States Circuit Court of Ap- 
s has sustained a $7,500 judgment. 
that three-to-one rate, it pays to get 
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Postmaster-General Farley, 
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Kent's kick isn’t confined to the 
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t! gi ilies to stamp collectors, but to 
the average citizen they're a | in the 
eye 


Now Rep. Patman, the premier chaino 
Sed 


phobe is planning a bill to prohibit re- 
tailers from running stores in more than 
one state. He wants to confine them to 


a state of despair. 


Littte Rock, ArkK., has originated the 
Society for the Booing of Commercial 
Advertisements in Motion Picture Thea 
ters. Which reminds us to ask again 
what has become of the Association 
Against the Removal of Gentlemen's 
Hats in Elevators, if that was its name 
And when will somebody start the 
Society for the Booing of Gentlemen 
Who Remove Their Hats in Elevators? 


PeopLe walking past a furniture store 
in Mount Holly, N. J., hear a voice say- 
ing, “Good morning, madam, don’t you 
think I'm a good-looking refrigerator ? 
They turn and look, and sure enough 
it’s a refrigerator. There's a_ loud- 
speaker in the freezing unit, 
inter-office phone system leads to a | lace 
inside the store, where an employee sits 
at a microphone 

And we're told that in St. Paul or 
Minneapolis there’s a night club and 
when people walk past it they h 
voice say No cover charge.” They 


car a 


turn and look, and sure enough it isn't 
a cover charge, it’s a parrot 
PHARMACEUTICAL colleges say there's a 
shortage of pharmacists Apparently the 
drug stores have decided to supplement 
the sandwich department with a brand 
new line: medicines 


LLEWELLYN WILLIAMS, curator of 
botany at the Field Museum, in Chicago, 
has returned from the jungles of Lower 
Mexico with a story of a whoopee tree 

a kind of palm that the natives chop 
down and cut a small trough in, and 
soon the trough is filled with a luscious 
red wine, produced by fermentation of 
the sap. But you don't have to go all 
the way to Lower Mexico to find a 
fermented sap 


Mr. Farcey stoutly denies there’s “an 
incurable rift in the Democratic Party.” 
He’s right. The party is as unified as a 
pair of Siamese twins 


IN the McGraw-Hill organization, i 
seems, there’s a Mr. Smith; and there's 
also a Mrs. Smith (no relation), who 
edits the McGraw-Hill Bulletin, a house 
organ. In the last issue Mrs. Smith 
reported that Mr. Smith “covered mile 
age on a two weeks’ vacation—to Eng 
land and back, taking Queen Mary 
both ways 2 








Many well known companies list 
their trade marks and local outlets 
in Classified Telephone Books. Has 
your company considered this 
proved method of dealer identifica- 
tion? It makes sales and advertis- 
ing results more certain. 
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Making a Bad Law Worse 


Every day brings fresh proof of the 
defectiveness of the Wagner Act and 
of the partisanship of the National 
Labor Relations Board in its methods 
of enforcement. Not even a perfect 
board could make this law work 
equitably, because its faults are numer- 
ous and fundamental; but the alarm 
which business feels under the pres- 
sure of an unjust law is aggravated by 
the hostile conduct of the men ap- 
pointed to administer it. 

The result of all this is that busi- 
ness has almost unanimously reached 
the conclusion that the law needs 
drastic amendment. L. C. Morrow, 
editor of Factory, recently mailed out 
a ballot on this subject to a group of 
his subscribers, selected at random. 
The ballots were to be returned un- 
signed. The answers constitute an 
honest and accurate statement of the 
opinions of industrial management 
throughout the country. 

There were 13 questions. No. 1: 
Has the Wagner Act promoted indus- 
trial peace? The answers were: yes, 
5; no, 295. Has it promoted indus- 
trial war? Yes, 268; no, 24. Should 
it be amended to fix the responsibili- 
ties of organized labor, including 
legal penalties for non-fulfillment of 
contracts? Yes, 299; no, 1. Should 
it be amended to permit employers to 
share with employees the right to 
demand an election for the purpose 
of choosing collective bargaining 
representatives? Yes, 298; no, 1. 

Should it be amended to permit 
repeated elections at the option either 
of the union or the employer at the 
cermination of, or a breach in, a con- 
tract? Yes, 271; no, 20. Should it 
be amended to permit strikes to be 
called only by a majority vote of all 
employees? Yes, 288; no, 9. Should 
it be amended to suspend the right 
of representation in the event of a 
breach of contract, if not corrected 
upon order of the National Labor 
Relations Board? Yes, 278; no, 9. 
Should it be amended to define unfair 
practices for labor? Yes, 296; no, 4. 

Should it be amended to require 
labor organizations to make public 
accounting of all receipts and dis- 
bursements? Yes, 289; no, 9. Should 
it be amended to outlaw sympathetic 
strikes? Yes, 275; no, 21. Should 
governmental protection be provided 
for non-striking employees? Yes, 285; 
no, 14. (One vice-president com- 
mented, “Present laws are adequate 


on this point.”) Do you believe in 
the closed shop? Yes, 10; no, 292. 
Do you believe in the check-off? Yes, 
6; no, 296. 

On hardly any other controversial 
subject would it be possible to get so 
nearly a unanimous opinion from in- 
dustrial management. The Wagner 
Law is condemned by business be- 
cause of manifest faults, which not 
even the best kind of enforcement 
methods could remedy. It is further 
condemned because the National La- 
bor Relations Board has time and 
again revealed its bias against busi- 
ness and in favor of unions, especially 
the C.1.O. Ata hearing in Pittsburgh 
the other day, for example, the ex- 
aminer for the board refused to admit 
as evidence a federal court order sus- 
taining a contract between the Na- 
tional Electric Products Corp. and an 
A.F.L. union. The C.1.0. demanded 
recognition, despite this contract, and 
it succeeded in excluding the court 
order from the record. 

The action of the examiner in this 
case is typical of the board’s pro- 
cedure. The board is fundamentally 
hostile to business, Taking its cue 
from a bad law, it has made that 
badness worse. 


Constructive Way 
To Develop a Region 


Five years ago, in the depths of the 
depression, a few business men in 
Walla Walla, Wash., set out to de- 
velop new business resources that 
would help their city. Taking advan- 
tage of the fact that wheat farmers 
in the region let their fields lie fallow 
every other year, the business group 
persuaded the farmers to grow’ green 
peas in the fallow year. Green peas 
supply nitrogen to the soil. The new 
crop helped the farmers. And it cre- 
ated a great canning industry in the 
region. Nine canneries in the Lower 
Inland Empire (eastern Washington 


and Oregon) now produce one-cig), 
of the national pack of green 
This regional industry has or. 
from nothing in five years. ; 

The business men who started 4 
industry have shown the right way. 
develop a community, a reg nN. oF 
state. The lazy way is to ‘set up 
manner of local restrictions. which; 
fact though not in name, are tars 
and then to cry for federal aid, 7 
hard, constructive way is to cry 
something other regions need, and 
trade it freely for the producs 
those regions, 


Aberhart’s Scheme 
For Bank Control 


The Alberta legislature has recep? 
passed a series of radical laws that, 
semble legislation adopted at varig 
times by some of our own Northweg 
ern states. It has long been clear th 
the lines of economic thought in Cx 
ada do not run east and west: th 
run north and south. The Maritim 
Provinces in many ways think 
much like New England. Onur 
has economic and other affiliatiog 
with New York and Michigan. T 
provinces in the Western half of Cx 
ada have much the same type of farn 
ing as our Northwestern states, the 
problems are alike, and their solution 
are naturally apt to be of the sam 
sort. 

Alberta has a social credit gover 
ment. Premier Aberhart wants bank 
ing cooperation in order to put hi 
social credit ideas into effect, so k 
has had a law passed to license d 
bankers and subject their policies 
the control of the Provincial Credit 
Commission. But all banks in Canad 
have federal charters. What M: 
Aberhart really intends is to contr 
these federally chartered banks. 0 
course he will not be allowed to dos 
In one way or another, his bankes 
licensing law will be brought inw 
court and knocked out. 

To prevent this, he has had hi 
legislature pass another law, whic 
forbids anybody to challenge the Cor 
stitutionality of an Alberta law 2 
the Alberta courts. But a legislatur 
can’t tie the hands of a court that wa. 
The courts will protect Constitutional 
rights, and Mr. Aberhart’s attempt 
control the banks will fail. 
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